


ee, 


idiy 







bee eo: 























Planned Economy 
“Fair Deal” Goal? 


The Movies’ 


Stake in Television 


Twenty Good Grade 
, Non-Leverage Equities 


EP Ae ay agli e 





February 2, 1949 


$18 a 3 5 Year 


CENTS 


ecb meee 


IRN RAL OM EOE 


Americas 46-Year-Old Investment & Business Weekly 















CANADIAN BREWERIES LIMITED 


AND SUBSIDIARY COMPANIES 


REPORT OF THE BOARD OF DIRECTORS 


Toronto, Canada, January 12th, 1949. 


To the Shareholders: 


Your Board of Directors takes pleasure in reporting herewith on another 
year of constructive progress and development. 


During the year under review your Company's post-war programme of 
modernization and expansion was brought to substantial completion. The 
final cost of the major projects over the period aggregated $26,970,000. 

The Canadian plants of the Company operated at full capacity during the 
year. In the United States considerable dislocation of production was en- 
countered which involved much expense of a non-recurring nature. Con- 
solidated profits for the year, after all charges and after absorbing a loss 
incurred on operations in the U.S.A., were satisfactory and amounted to 
$6,849,535. This compares with last year’s published consolidated profit of 
$6,170,414 now revised to $6,524,140, as explained in the notes to the 
financial statements which are referred to in the accompanying comparative 
Profit and Loss Account. 


On the 2,200,000 shares now outstanding the profit for the year amounted 
to $3.11 per share. The fact that earnings have been maintained on the 
increased issued capital, despite sizable increases in wages and other items 
entering into the cost of production and distribution, is most gratifying to 
your Directors, furnishing as it does ample justification of the programme 
of capital investment initiated four years ago. 

Shareholders will be interested to know that under the existing income 
tax laws of Canada your Company is permitted to charge depreciation on 
most of the recently constructed capital facilities at double the normal rates, 
which accounted for an amount of $703,196 included in the total provision 
for depreciation of $3,123,648 shown in the Profit and Loss Account. 


The Balance Sheet at October 31st, 1948, reveals the following principal 
changes from the previous year—Fixed Assets at $34,415,383, up from 


CONSOLIDATED BALANCE SHEET AT THE 3ist OCTOBER, 1948 


$29,214,172; Net Working Capital at $9,943,833, down from $10,370,1.'3; 

Funded Debt at $14,100,000, down from $15, 372,258. There is a new item 
of debt in the form of a special loan from the Company’s Canadian bank>rs 
in the amount of $5,000,000 due November 30th, 1949, which was incur ed 
to provide the funds to meet the extra cost of the capital additions resuli ng 
from successive increases in construction costs. It is proposed to ref.nd 
this loan at or before maturity from the sale of long term debentures which 
are presently authorized but not issued. 


Your Directors take pride in testifying to the efficiency and devotion of 
the 3,430 persons in the employ of your Company and its subsidiaries which 
contributed so much to the satisfactory results which have been achievec. 


Shareholders will be interested in the detailed information with regar< to 
your Company’s affairs, as shown by charts depicting distribution of the 
revenue dollar, net earnings and dividends, fixed assets and reserve for 
depreciation, percentage of increase in average wage rates, disbursements 
for the benefit of employees, the origin and use of raw materials and the 
by-products derived therefrom; information pertaining to your Public Rela- 
tions and Personnel Departments; reproductions of some of your Company’s 
advertising and famous brands; reports with respect to export markets 
throughout the world and a photograph of the new administrative and bottling 
building on Victoria Street in Toronto. 


The number of shareholders increased from 13,591 to 15,012 during the 
year. 


The prospects for the new fiscal year are favourable. It will be the aim 


of your Directors to maintain the Company’s pre-eminent status in Canada, 


and to plan and work for the sound long term development of the United 
States subsidiary. 


On behalf of the Board of Directors, 
E. P. TAYLOR, Chairman. 


(STATED IN CANADIAN FUNDS) 


ASSETS 
31st October 31st October 
1948 1947 
Current Assets 
Cash on Hand and in Banks....... 
Investments in Marketable Securl- 
ties at cost (Quoted Market Value 
7 


$ 2,818,983 | 


1,200) 2... ce eeccceseencerces 61,091 
Accounts and Bills Reeeivable less 
reserve for doubtful accounts of 
GEIS,OUL wc. ccccccccvccscevceces 2,470,156 
Income _ Exeess Profits Taxes 
refundable ..ccccccccccccccccces 326,726 
Inventories “= certified by respons- 
Ible Officials ........e-eeeececems 11,812,509 
Prepaid Expenses ........-+eceeee 625,362 
Total Current Assets........--seeees $18,114,827 $17,417,275 
fundable Portion of Excess Profits 
= Gue after 1940.......cccccesees 1,133,212 1,343,853 
Investments in Allied Companies at 
cost 
Listed Shares (Quoted Market Value 
RIMIBMN) op eahscewencdesesas {228,384 
Subsidiary not consolidated 
— Malting Company Lim- 
RS Sea eae 2,071,457 
other shares and advances......... 1,544,769 
4,844,610 4,443,254 
Deferred Charges...........0.sseeees 95,613 194,281 
Fixed Assets 
BOE 000 ns0:0.000000000 0000s0ee0008 1,951,907 
DS. cc cdenchoavases eawenek 18,376,835 
Plant and Equipment.............. 22,767,542 
“41, 144,377 
Less: Reserves for Depreciation. . 9,600,329 





31,544,048 


Containers of United States sub- 
sidiaries—on hand or in hands of 
customers, at cost, less deprecia- 


WOME: Ao ckccScpepeanecscksudbeeess 919,428 
rs 34,415,383 29,214,172 

Sundry Properties and Investments at 

cost, less reserves of $158,459..... 1,025,101 880,785 
Premium paid on purchase of shares 

of Brewing Subsidiaries acquired 

since 3ist October, 1943, less ‘ 

amounts written off............... 3,634,084 3,725,238 








$63,262,840 







$57,218,858 








Balance at Credit the {st November, 1947 


Dodusts Oivitenls. PAW... scne dcscce tas cvbsnweucaness sees 
Balance at Credit the 3ist October, 1948.................-.-, 


The books of Canadian Breweries Limited are audited by the firm of George A. Touche & Co., and the complete certification is included in the annual report. 


DISTRIBUTABLE SURPLUS 
For the Year ended 31st October, 1948 


Add: Net Income for the year ended the 3ist October, 1948... 


LIABILITIES AND teats, © 


st October 
1948 


Sist October 
Current Liabilities cig 
Accounts Payable and Accrued Lia- 
DUNES 5 ci nccnksadewiescdbencave 
Income and Excess Profits Taxes 
Accrued, less payments thereon. . 


$ 5,621,322 
2,549,672 





eeereeessese 


$ 8,170,994 
5,000,000 


$ 7,047,152 


Peewee eee ewe essere seeeas 


1949 
oeheitares and Netes Payable 
34%4% Serial Notes.............00. 
3% and 344% Notes.............. 4, 
Debentures—Secured by First Mort- 


gace 
Authorized A mn a of which 
ve been redeemed 


38 
33 


3%2% Sinking Fund C Debentures 


Reserves for 
Refund of customers’ container de- 
posits upon return of containers— 
United States subsidiaries....... 
Loss on demolition and disposal of 
equipment in connection with the 
ns ce of United States — 


eee eee eee ee eee eee ee 


ot 
58 
38 


14,100,006 15,372,258 


369,487 748,53! 


150,000 


Cont sek” Golde siiieceatna ee me 


by 

Capital Stock—authorized 2,500,000 

common shares of no par value 

of which 2,200,000 are issued and 
ote cep se, EEE POET OE a ae 20,451 
1,7. 


750,000 
1,688,530 


34,063,917 
$63,262,840 


31,612,387 
$57,218,858 











Approved on behalf of the Board, E. Py raae. Director. 
. G. BETTS, Director. 


eke sas caakoeues $ 9,436,604 A Copy of the 
BSCE Ne SC 849, Complete Atauat ties 
eee oe $7400.00 Will Be Mailed 
Pepe Ay $11,886,229 On Request 
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DIVIDEND 
A dividend of 


Burroughs 


192ND CONSECUTIVE CASH 


twenty cents 


($.20) a share has been declared 
upon the stock of BURROUGHS 


AppiInc MACHINE 
payable March 10, 194 


CoMPANY, 
9, to share- 


holders of record at the close of 


business January 31, 1 


949. 


SHELDON F. HALL, 


Detroit, Michigan, 
January 19, 1949. 
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Prospectus on request from 
your investment dealer or 


LorpD, ABBETT & Co. 


63 Wall Street, New York 
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Steam Cotton 


NAUMKEAG 


SALEM, MASSACHUSETTS 


DIVIDEND No. 223 
January 19, 1949 








The .board of Directors of Naumkeag 
Steam Cotton Company at a meeting 
held on January 19, 1949, declared a 
dividend of Fifty Cents (. 50) a share, 
payable on February 25, 1949 to hold- 
ers of record at the close of business 
February 16, 1949. Old Colony Trust 
Company, of ‘Boston will mail checks, 
RUDOLPH C. DICK 
President and Treasurer 
PEQUOT SHEETS & PILLOW CASES 
pay daily dividends of luxurious and 
restful sleep. 


"The Nation Sleeps on PEQUOT SHEETS 
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~ For new or experienced inves- 
tors — a booklet explaining 
stock market trading 


oon rules and practices. 
Write today for Booklet F -21, 
FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
CURB AND COMMODITY EXCHANGES 


One Wall Street, New York 5, N.Y. 
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OF A SERIES 


Shown above—Crosley Television Set 9-407M with 12-inch tube and all-channel FM radio. 


Operating Divisions 
CROSLEY DIVISION 


Television and Radio Receivers, 


MANUFACTURING Refrigerators and Appliances 


CORPORATION 


WHY 4V¥CQ LEADS IN 


TELEVISION AND RADIO 
WLW is a MUST in Entertainment 


in Three Million 


SNe the days of the crystal radio set, the 

call letters WLW have been a promise 
of something new, something better in radio 
entertainment and information. 


WLW, the Nation’s Station, of Crosley 
Broadcasting Corporation, spends a million 
dollars a year creating programs to please 
the tastes of its great Midwestern audience 
—three times as great an expenditure as the 
average large station. 


W LW operates a practical farm as a lab- 
oratory to serve the million and a half 
farmers in its audience. And it’s known in 
the radio world as ‘“The Cradle of Stars’’ 
for the many top entertainers—from Ma 
Perkins to Red Skelton —who started there. 
For these and other achievements it has been 
given more national awards for programming, 
public service and promotion than any 
other station. 


2 


American Homes 


WLW pioneered ‘‘super power’? and 
was successively the nation’s first 5,000, 
then 50,000, then 500,000-watt station. 
Today the WLW 650,000-watt, clear- 
channel signal is known to engineers as the 
clearest in the country. 


As the key to a rich market, W LW gets 
top rating by national advertisers. As a part 
of Avco, Crosley Broadcasting Corporation 
is an example’ of the long-range policy of 
Planned Diversification which has brought 
Avco into many fields, serving American 
life in the home, on the farm, the highways 
and the seas. 


420 LEXINGTON AVE., NEW YORK 17 





Cincinnati, Ohio; Richmond, Indiana 


AMERICAN CENTRAL DIVISION 
Steel Kitchen Cabinets and Sinks 
Connersville, Indiana 

NEW IDEA DIVISION 


Farm Equipment 
Coldwater and Circleville, Ohio; 
Sandwich, Illinois 


LYCOMING DIVISION 


Aircraft and Industrial Engines 
Williamsport, Pennsylvania 


SPENCER HEATER DIVISION 


Heating Boilers and Castings 
Williamsport, Pennsylvania 


Consolidated Subsidiaries 


CROSLEY BROADCASTING CORP 
Stations WLW and WLW—T 
Cincinnati, Ohio; WINS, New York 


THE NASHVILLE CORPORATION 
Buses, Ranges and Freezers 

CROSLEY DISTRIBUTING CORP. 
1775 Broadway, New York 


Associated Companies 


ACF-BRILL MOTORS COMPANY 


Transit Buses, Trackless Trolleys 
Philadelphia, Pennsylvania 


HALL-SCOTT DIVISION 


Bus, Truck and Marine Engines 
Berkeley, California 


NEW YORK SHIPBUILDING CORP. 
Naval Vessels, Commercial Vessels 
Camden, New Jersey 

Airlines Investments 

AMERICAN AIRLINES, INC. 

PAN AMERICAN AIRWAYS CORP. 
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A Planned Economy 


The “Fair Deal’ Goal? 


Proposed Government construction of steel mills merely 


a logical extension of underlying Administration phil- 


osophy whose further extension would lead to Socialism 


resident Truman in his State of 
the Union message asked Con- 


gress to authorize the Government, if . 


it should find such action necessary, 
to build facilities for the production 
of steel and other materials in criti- 
cally short supply. This appears to 
be an entirely new departure in 
American history. TVA, in theory 
at least, does not afford a precedent, 
since the alleged primary purposes of 
TVA as originally proposed were 
navigation improvement and flood 
control, clearly exclusive functions of 
the Federal Government; the gen- 
eration and sale of electric power was 
supposed to be incidental. 


Historical Precedent 


In fact, however, as opposed to 
theory, the Socialistic implications of 
Federal entrance into the steel busi- 
ness are not much more pronounced 
than those associated with TVA. The 
latter has been able to sell power at 
artificially low rates by means of de- 
liberately deceptive accounting poli- 
cies which allocated part of the power 
costs to navigation and flood control 
and which largely or completely ig- 
nored interest charges, amortization 
and taxes.. Unable to compete with 
subsidized TVA _ power, privately 
owned utilities in the area were forced 
to sell to TVA not only their generat- 
ing facilities but their transmission 
and distributing properties as well. 
More recently the President has 
asked Congress to permit TVA to 
build a steam generating plant, which 
obviously can have no relationship to 
navigation or flood control: 

Other fields in which private enter- 
prise is to be partially or wholly sup- 
planted by Government activities, if 
the President has his way, are hous- 
ing, health insurance, old age insur- 
ance and disability insurance. Fed- 
eral programs in these fields are in- 
tended to provide things which are 
undoubtedly desirable, and which 
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many people cannot afford at pres- 
ent. There are severe (temporary) 
shortages of power, steel and non- 
ferrous metals, which are used to jus- 
tify Government intervention. 

Compulsory Federal health insur- 
ance would not increase the available 
number of doctors; no additional 
building materials will magically 
spring into existence if large scale 
public housing plans are adopted; 
Federal construction of steel plants 
will not supply any iron ore or steel 
scrap with which to operate them. 
But these objections, while important. 
shrink into insignificance alongside 
the fundamental consideration that 
the proposed programs represent a 
substantial start—which can never be 
retraced—along the road to Social- 
ism. 

Direct Government competition 
with private enterprise is only one, 
though probably the most menacing, 
of the steps along this road. Another 
is the constantly growing pressure for 
more Government control over the 
entire economy. FEither a plausible 


Cushing 


pretext or a compelling (though tem- 
porary) actual need can always be 
adduced to justify any given control 


mechanism. Undoubtedly, suspen- 
sion of rent controls immediately af- 
ter the war ended would have worked 
a hardship upon ‘many tenants, but 
the supply of rental housing would 
have been considerably larger by now 
than it actually is. 

In France, rent control was first 
imposed in 1914, on a strictly tem- 
porary basis, of course. After the 
war, it was necessary to extend con- 
trols, again temporarily. By the 
time they could otherwise have been 
dropped, the price level had ris- 
en substantially from 1914 levels and 
rents would obviously have done the 
same as soon as they were set free. 
Political pressure prevented this, and 
has continued to prevent it to this 
day. Consequently, 90 per cent of 
Paris residences now in use are over 
34 years old; 57 per cent are over 
68 years old and 27 per cent are over 
98 years old. There is no running 
water in 20 per cent of them, no pri- 
vate toilets in 54 pes cent, no central 
heating in 76 per cent, and no baths 
or showers in 82 per cent. It is ab- 
solutely impossible for anyone to find 
an apartment except by bribery or 
by following the death notices. 

This is an extreme illustration of 
what may be stated as a universal 
law, namely that Government never 
voluntarily relinquishes any power or 
function once achieved. Public of- 
ficials at all levels do not hesitate to 





Pistsbargh Steel Mills 
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use the immense power of Govern- 
ment to conduct propaganda cam- 
paigns at the taxpayers’ expense to 
convince the people that the power or 
function involved is in the public in- 
terest; opponents are smeared as be- 
ing motivated only. by self-interest. 
Public housing and socialized medi- 
cine have been the subjects of such 
campaigns on a large scale within the 
past several years. 

Another influence leading toward 
Socialism, though by a less direct 
route, is the steady increase in Gov- 
ernment expenditures. At the mo- 
ment, this is blamed on past wars and 
the cost of defending ourselves in 
any future conflict; the President’s 
budget for 1949-50 allocates $22.5 
billion more for defense, veterans’ 
benefits and interest than was needed 
for these purposes in 1938-39. But 
in the face of these huge unavoidable 
outlays, the President proposes others 
equally huge. 


Expensive Programs 


His housing proposals would cost 
an astronomical sum; the cost of the 
much more modest program outlined 
in the Taft-Ellender-Wagner Bill 
would have been $7 billion. Old age, 
disability, unemployment and health 
insurance would cost $12 billion a 
year to start, with the annual outlay 
running to $20 billion or more later 
on. The St. Lawrence Seaway and 
more TVA’s in the Columbia, Mis- 
souri, Arkansas and other river val- 
leys would mean more heavy drains 
on the Treasury unless they pay Fed- 
eral taxes and follow honest account- 
ing policies, neither of which contin- 
gencies is likely. New or expanded 
controls over business, Federal aid to 
education and a more aggressive farm 
price support policy are only the more 
conspicuous of a multitude of other 
uses for tax money. 

The bulk of the cost of Big Gov- 
ernment is necessarily borne by the 
low income and lower middle income 
groups, since there are not enough 
high and medium bracket taxpayers 
to meet the bill even if their entire 
incomes were confiscated. But the 
people are not told that. Instead, the 
income tax laws are rigged to give 
the impression that taxes are paid 
only by the rich and by business, and 
the average person does not yet seem 
to realize that taxes originally levied 
on business are actually paid by 
stockholders in lower profits, workers 
4 


in lower wages and consumers— 
which means everyone—in higher 
prices. 

The policy of benefits for the many 
at the apparent expense of the few, 


‘the “tax and tax, spend and spend 


and elect and elect” philosophy, has 
so far been very successful on a politi- 
cal basis. On economic. grounds, 


Please turn to page 27 


Non-Leverage Stocks 
In Best Earnings Status 


Debt and preferred stock magnify common share earnings 
changes caused by cyclical swings. Here is a list of 


sound companies solely capitalized with common stock 


hile the outlook for business in 

1949 is generally satisfactory, 
several economic and political signs 
point toward lower earnings for cor- 
porations. The seller’s market formerly 
enjoyed by most manufactured goods 
has largely disappeared. With the 
fulfillment of war-deferred demand, 


competition has returned to many: 


lines and greater sales effort will be 
necessary to duplicate 1948 gross 
revenues. 

Greater efficiency will be required 
to attain the same level of earnings. 
Although in many businesses sales 
volume will be smaller this year, costs 
still appear to be on the rise. 

Lower sales and income will ad- 
versely affect the common stocks of 
leveraged companies to a greater de- 
gree than those corporations capital- 
ized solely with common stock. Bond 
interest and preferred stock require- 


ments must be met in both good 
years and bad and these charges must 
be paid-before common stocks can 
report any income. 


Earnings Comparison 


The table on page Z7 sets forth a 
simplified earnings comparison of two 
companies, one leveraged by a pre- 
ferred issue and one without lever- 
age. The effects of an income decline 
on profits available to common stock- 
holders are clearly demonstrated. In 
the case of Company A, a fall of 20 
per cent in net income causes a 37 
per cent drop in common share earn- 
ings. Under the same conditions, 
Company B shows a decline of only 
20 per cent. 

The inclusion of bonds in a capital 
structure would create even greater 
pressure on per share results in a 

Please turn to page 27 


‘Sound Companies Without Debt or Preferred Stocks 








a—Six months. b—24 weeks ended July 16. c—Year ended following June .30. c—Three months 


ended September 30. N.R.—Not reported. 


Earnings-————————— 

-—Annual—, —Nine Months—,1948-49 Range Recent Divi- , 

1946 1947 1947 1948 High Low Price dends Yield 

American Chicle..... $2.43 $4.00 $2.83 $2.74 51 —38 42 $2.50 5.9% 
Chesebrough ........ 3.62 487 N.R.N.R. 70 —54 63 3.50. . 56 
Chrysler Corp. ...... 3.09 7.72 5.50 688  653%4—50% 55 4.00 7.3 
Eaton Manufacturing 2.01 4.17 3.11 4.51 347%4z—23% 31 3.50 11.3 
Electric Stor. Battery 3.62 6.87 2.87 a2.06 563%4—48% 51 3.00 5.9 
First National Stores. 6.54 688  a3.81 a3.79 591%4—495% 56 3.50 6.3 
Freeport Sulphur .... 4.69 3.89 2.73 3.75 475%—353%4 44 2.62% 6.0 
Hazel-Atlas Glass.... 2.68 1.83 1.70 1.03 26%—20 20 1.20 6.0 
Kress (S. H.)........ 5.44 5.39 N.R.N.R. 58%—45% 55 4.25 7.7 
Libbey-Owens-Ford.. 2.47 4.38 3.42 3.83 564—-43% 46 3.50 7.6 
Life Savers ......... 2.82 3.84 2.79 280 38%—31% 35 2.50 “7.1 
Penney (J. C.)....... 4.31 429 1.33 a230 493%4—38% 45 2.50 5.7 
Sears, Roebuck...... 4.24 4.56  b1.66 b2.09 434—31% 39 2.25 5.8 
Texas Gulf Sulphur... 3.97 5.64 4.18 4.70 71%—47 61 5.00 8.2 
Union Tank Car..... 3.30 423 a2.00a211 41%—313%4, 35 2.60 74 
United Carbon....... 3.79. 3.97 2.91 2.87  38%—27% 37 2.00 5.4 
United Fruit......... 4.51 5.37. N.R.N.R. 58%—48 52 4.00 7.7 
Vick Chemical....... c3.06 2.66 ¢1.28 e137 29%—19% 21 | 120 5.7 
’ White (S. S.) Dental. 5.05 4.12 288 3.11 27%—23 24° ~=- 1.60 6.7 
Wrigley (Wm,) Jr... 3:25 4.31 3.08 451 70%—60% 70 4.00 5.7 
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Toe undoubtedly has cut 
into motion picture theatre at- 
tendance in recent months. But while 
the trend may continue for a time, 
movie company officials say they’re 
not worried. The ideal place for mo- 
tion picture entertainment, they point 
out, is not the home but the theatre 
where the spectator participates emo- 
tionally in mass reactions to humor, 
suspense, pathos and genuine excite- 
ment. Presented before an intimate 
audience at home, where distractions 
are likely to prevail, film drama seems 
more routine. But since people will 
still be attending the movie theatres 
the same as before, the thing to do, 
say the film executives, is to bring 
television to them. 




























Supplementary Entertainment 






Television, nevertheless, is recog- 
nized by Hollywood as a competitor 
which in the future must be com- 
pletely wedded to the motion picture 
industry so that the two forms of 
visual entertainment may attract and 
retain the movie-goer’s dollar intact 
rather than split it two ways. It is 
not, however, an easy marriage to 
consummate. First, television studios 
and other properties have to be ac- 
quired, then a host of technical prob- 
lems have to be solved, linked with 
which are numerous questions involv- 
ig production and programing. 
Right now, theatre television is in the 
experimental stage, and possibly will 
continued so for years to come. 

Back in 1941, a television picture 
was first projected on a motion pic- 
ture screen. While the demonstration 
as such was remindful of visual dif- 
ficulties attending early movies, it did 
set Hollywood to thinking. Evidence 
ot the film industry’s growing inter- 
ést in television is its investment of 
several million dollars in TV. studios 
and equipment. Paramount Pictures, 
for example, owns two. television 
studios through wholly-owned sub- 
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The Movie Companies’ 
Stake in Television 


Growing TV home use blamed for part of theatre 
attendance lag, but some companies have a partial 
hedge with important investments in the industry 


sidiaries. It also owns 29 per cent of 
Allen B. Dumont Laboratories which 
in turn owns three TV stations, and 
the Government is now trying to de- 
cide whether this interest amounts to 
actual control. If it does, then Para- 
mount now has the five television 
studios to which it is limited by the 
Federal Communications Commission. 

Meanwhile Paramount has applied 
through its subsidiaries for other TV 
stations in San Francisco, Boston, 
Detroit and Tampa, in addition to 
those in Los Angeles and Chicago 
already owned. If the FCC decides 
that Paramount does not own the 
controlling interest in Dumont, then 
the film company is eligible to receive 
permits for three more TV studios at 
least, depending upon how well the 
limitation-to-five rule stands up. But 
if the decision in the pending Dumont 
case goes against Paramount, then 
the film company will have to decide 
whether it will sell its interest or 
actually exercise the control in the 
company ascribed to it by the Govern- 
ment, if and when such a decision is 
handed down. 

However, this is by no means all 
that Paramount is doing in respect to 
TV. It has a highly costly piece of 
apparatus in its New York Para- 
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Video Camera 


mount Theatre by which it records 
television programs for projection 
upon a screen. The film is developed, 
printed and ready for projection 
within 66 seconds. Although Para- 
mount can run any television film it 
wishes during the course of a motion 
picture show, including such specta- 
cles as heavyweight boxing cham- 
pionships, World Series contests, 
political party conventions, president- 
ial inaugurals and the like, it also 
records TV programs for a fee for 
outside parties. Paramount has a 
similar unit at its Los Angeles tele- 
vision studio, and expects to install 
a third in the State Lake Theatre, 
Chicago. Paramount is also consider- 
ing ways and means of marketing this 
so-called theatre television unit which 
in time might become a piece of es- 
sential equipment for most motion 
picture theatres, convention halls and 
other large auditoriums. 


Program Adoption 


Paramount’s prediction for the 
future is that “theatre television will 
supplement broadcast television and 
motion picture theatres.” Twentieth 
Century-Fox observes: “When be- 
tween 15 and 20 million television 
sets will be in use in homes, and tele- 
vision in theatres will be in common 
use, then the motion picture, radio 
and television will be one . . . There 
will be large circuits of theatres, num- 
bering as many as 3,000 or more, re- 
ceiving simultaneously programs de- 
rived from the latest and best the arts 
can offer—the finest in motion pic- 
tures, operas, plays, sports, along 
with current happenings of great im- 
port.” But although the technical 
problems involved in bringing tele- 
vision to the screen have largely been 
solved, there remains the question of 
what and how to produce—the adap- 
tation of the television art, let us say, 
to the motion picture screen. How 
much television will motion picture 
audiences take? Bearing in mind that 
television income is derived from ad- 
vertising fees, the producer has the 
further problem of limited budgets 
which can hardly compete with 
Hollywood’s million-dollar spectacles. 
Furthermore, the cost of pictures 
made for theatre distribution is too 
great for home distribution through 
television—or is right now, at least. 

Not only Paramount, but Twen- 
tieth Century-Fox and. Warner 

Please turn to page 23 


What Status Now 
For Ex-Enemy Bonds? 


Millions of dollars of German, Italian, Japanese 
and other late belligerents’ bonds still are held 
in this country. What market for these issues? 


rading in bonds of enemy 

belligerent countries was _ sus- 
pended by the New York Stock Ex- 
change immediately after Pearl Har- 
bor, and the Commissioner of In- 
ternal Revenue later ruled that these 
securities could be written off as 
worthless as of December 31, 1941. 
Such trading continued in London 
throughout the war. But Security and 
Exchange Commission regulations 
still prevent the relisting of German 
and Japanese Government securities 
here. Formal peace terms with these 
two countries appear to be a long 
way off. 


Italian Issues 


Italian obligations are in a different 
classification since a treaty of peace 
was signed in Paris on February 10, 
1947, and last December a settlement 
was arrived at whereby three new 
issues were offered to replace 17 
others. Old Kingdom of Italy bonds, 
for example, can now be exchanged 
for the new Italian Republic 30-year 
external sinking fund bonds of 1947. 
The Credit Consortium for Public 
Works has offered a similar issue, 


guaranteed by the Italian Republic, 
which may be taken in exchange for 
four different issues including City 
of Milan and City of Rome 6% per 
cents. The third new Italian issue is 
the 30-year sinking fund bonds of the 
Public Utility Credit Institute, also 
guaranteed by the Italian Republic, 
for which 12 previously outstanding 
issues are listed as exchangeable. 
The amounts of these bonds are 
$39 million for the Italian Republics, 
$37 million for the Credit Consortium 


issue, and $55 million issued by the - 


Public Utility Credit Institute of 
Italy. The bonds carry an interest 
rate of 1 per cent per year from Jan- 
uary 1, 1947, to January 1, 1950; 2 
per cent per year from January 1, 
1950, to January 1, 1952, and 3 per 
cent thereafter. As of January 15 
last, 72.3 per cent of the Republic of 
Italy bonds had been taken in ex- 
change for the Kingdom of Italy is- 
sue, 69.7 per cent of the new Con- 
sortium bonds had been exchanged, 
and 53.4 per cent of the new bonds 
of the Credit Institute. 

Recent New York Stock Exchange 
quotations for the new issues range 
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between 19 and 21 bid, these low 
prices reflecting to some extent the 
low interest rates carried by the 
bonds. Higher existing prices for 
some of the older issues—around 30- 
32—are due to values received 
through exchange privileges since 
these bonds are not serviced. King- 
dom of Italy 7s, Italian Credit Con- 
sortium 7s, Public Utility Credit 7s, 
City of Milan 6%4s, City of Rome 
6%s, and Venetian Provinces 7s 
comprise the old issues listed on the 
Stock Exchange while others are 
traded on the New York Curb 
Exchange. 

Trading in obligations of the other 
two principal belligerents, Germany 
and Japan, still seems remote. For 
one thing, although peace treaties 
should theoretically be in effect before 
trading is resumed, the signing and 
ratification of a peace may still be 
several years away. The New York 
Stock Exchange, however, feels that 
German and Japanese bonds are not 
without value and might well be 
listed for trading. When the war 
ended the Exchange raised this ques- 
tion with the SEC. This body in 
turn consulted the appropriate Wash- 
ington agencies which indicated the 
necessity of a formal peace before 
trading is resumed. Recently the Ex- 
change asked the SEC to re-examine 
the question in the light of present 
circumstances, and the matter is cur- 
rently being debated in Washington. 


Time-Consuming Procedure 


The general feeling is that Amer- 
ican bondholders should not be de- 
prived of a market too long. Even if 
permission to trade were granted, it 
would be necessary to wait until the 
enemy countries filed statements with 
the SEC. This procedure doubtless 
would take considerable time, and the 
New York Stock Exchange, there- 
fore, would like to get the wheels 
turning now. 

But could any of these bonds pay 
interest? Some foreign countries may 
have sufficient sterling to service 
their sterling obligations, although 
not enough dollars to service their 
dollar obligations. While the picture 
for divided Germany is dark, with 
German Government issues recently 
quoted on the London Stock Ex- 
change at 5% to 7, the taking over 
of the Saar Valley by France has 
put Saarbrucken bonds up to 89. 

Please turn to page 26 
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U.S. Steel to Split 


Common Stock 3-For-1. 


Change, designed to broaden stock distribution, 
will bring shares to more attractive price level. 
Revenues and earnings in 1948 topped prior year 


A! the annual meeting of United 
States Steel Corporation on May 
2, share-holders will vote on a pro- 
posal of the company directors that 
the common stock of the leading steel 
interest be split three-for one. The 
split will be the first in the history of 
the corporation, whose common stock 
capitalization has remained virtually 
unchanged for 20 years. In 1927 a 40 
per cent stock dividend was paid, and 
in 1929 stockholders received rights 
to subscribe for one new share for 
each seven shares held. 

The split will increase the number 
of outstanding common shares to 26.1 
million, placing the company in eighth 
place in this respect, with outstanding 
shares exceeded only by du Pont de 
Nemours, General Motors, Common- 
wealth & Southern, Socony-Vacuum, 
Standard Oil (N. J.), Union Carbide 
& Carbon and General Electric. At 
present du Pont has 11.2 million 
shares outstanding, but on April 11 
its stockholders will vote on a four- 
for-one split. 


Broadens Distribution 


Announcement of the proposed 
change followed a directors meeting 
at which the regular $1.25 dividend 
was declared on the common stock, 
along with a special distribution of $1 
per share, both payable March 10 to 
stock of record February 4. Designed 
to broaden the distribution of the 
stock the split will bring the shares 
into a price range where they will 
prove more attractive to the investor 
of moderate means. 

Bookkeeping adjustments also are 
involved in the move. Common stock 
capitalization would be increased to 
$870.3 million from $652.7 million, 
by raising the stated value of the no 
par common to $100 per share from 
its present $75 figure. This would be 
done by the transfer of $179.1 million 
ftom earned surplus and $38.5 million 
from the present capital surplus ac- 
count, which will be eliminated. Ad- 
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ditional funds will come from the 
$270 million depreciation reserve set 
up in 1935, and now no longer 
needed. 

Operations of the corporation in 
1948 were highly satisfactory. Pre- 
liminary figures show $11.99 per 
share earned on the common stock, 
vs. $11.71 per share in 1947. Gross 
revenues totaled $2.48 billion, against 
$2.12 billion in 1947. The better 
showing was accomplished despite an 
increase of $131.8 million in wage 
costs, a rise of $172 million in the 
cost of goods and services purchased, 
a $30 million increase in depreciation 
charges and a total tax set-aside of 
$148.8 million against $136.2 million 
in 1947, 


Improvement Indicated 


At that, the net profit of $129.6 
million represented a return on sales 
of but 5.2 per cent against a 6 per 
cent return in 1947. The rate of re- 
turn showed improvement in the 
fourth quarter of the year, rising to 
5.7 per cent. 

Shipments in the fourth quarter 
exceeded any fourth quarter in the 
company’s history, which dates back 
to 1901. Shipments for the full year, 
while exceeded in war years, repre- 
sented a new peacetime high, the 





U. S. Steel 
Earned 

Revenues Per Divi- Price Range 
Year (Millions) Share dends High Low 
1929. $1,097.4 $21.19 $8.00 26134—150 
1932 287.7 D11.08 0.50 52%— 21% 
1937. 1,395.5 8.01 1.00 1264— 48% 
1938. 766.7 D3.78 None 71%— 38 
1939. 904.2 1.83 None 82%— 41% 
1940. 1,076.5 8.85 3: 764%2— 42 
1941. 1,620.5 1045 400 7034— 47 
1942. 1,863.0 5.29 4.00 55y%— 44% 
1943. 1,972.3 430 400 593%— 47% 
1944. 2,082.2 409 400 63%— 50% 
1945. 1,747.3 3.77 4.00 853%4— 5 
1946. 1,496.1 7.28 400 97%— 65% 
1947. 2,1228 11.71 500 80 — 61 
1948. 2,481.4 11.99 500 87%— 69% 
~ D—Deficit. 


year’s total of 20.6 million tons com- 
paring with the 1947 (then) peace- 
time record of 20.2 million tons. 
Fourth quarter shipments totaled al- 
most 5.5 million tons. 

In the first nine months of 1948 
the corporation set aside a special de- 
preciation reserve of $39.7 million. 
Owing to the Securities and Exchange 
Commission’s position on including 
such reserves in expenses, the com- 
pany adopted a method of accelerated 
depreciation based on the rate of op- 
eration above 70 per cent of capacity, 
which is regarded as the normal 
peacetime operating rate. For the 
year a total of $55.3 million was set 
aside, in addition to normal deprecia- 
tion. 

In 1947 the special depreciation 
charges totaled $26.3 million in addi- 
tion to the normal amount for wear 
and exhaustion. While the accelerated 
depreciation is in addition to normal 
charges, the total over the life of the 
facilities will not exceed their original 
cost, 

Net current assets of the corpora- 
tion and its subsidiaries at December 
31, 1948, after deducting the divi- 
dends declared at the January, 1949, 
meeting, were $469.5 million, com- 
pared with $548.7 million at the end 
of 1947. The decrease reflects expen- 
ditures for additions and replace- 
ments exceeded by $77 million the 
combined total of $52.1 million re- 
maining after dividends and the 
amount charged off for wear and ex- 
haustion ($146 million). 


Recent Example 


Marketwise the automatic cutback 
in the value of U. S. Steel common 
to one-third of the quotation at the 
time the shares are split, should be 
helpful in view of the larger follow- 
ing that undoubtedly will be drawn 
to the shares. 

Bethlehem Steel common stock pro- 
vides an illustration of the effect 
of a split. In 1947, a total of 588,- 
000 shares of Bethlehem was traded, 
the issue closing the year at 103. The 
three-for-one-split was effective with 
1948, and last year’s sales of Beth- 
lehem approximated the number of 
shares of United States Steel traded 
in—1,849,428 shares for Bethlehem, 
1,879,300 shares for U. S. Steel. In 
1947, however, U. S. Steel accounted 
for more than three times the volume 
of the Bethlehem transactions, total- 
ing 1,803,000 shares for the year. 
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News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Snuff B 

Priced at 36, primary appeal of this 
equity is for income. (Pays 50 cents 
qu.; also paid 75 cent extra in Jan- 
uary.) Aided by a 25 per cent price 
increase in January 1948, sales rose 
about 25 per cent in the nine months 
ended September 30 and indications 
are that 1948 will be the second year 
since 1936 that dividend disburse- 
ments were fully covered by earnings. 
Holdings of marketable securities 
contribute about 11 per cent of net 
income and a strong financial posi- 
tion has permitted dividend payments 
in excess of earnings. Whereas the 
per capita consumption of cigarettes 
has been increasing, the long term 
per capita trend of consumption of 
snuff has been downward. 


Boston Edison 4 

Selling around 41, shares at at- 
tractive for their liberal 6.4% yield. 
Reflecting “slightly better” earnings 
in 1948 than the $2.75 a .share re- 
ported in 1947, the company has 
raised its quarterly dividend from 60 
cents to 70 cents a share effective on 
Feb. 1. This is stated to be a step 
toward eventually placing the stock 
on an annual $3 dividend basis. Al- 
though the company’s residential 
rates were reduced by $612,000 a 
year last October, revenues have 
continued to expand as a result of 
increasing electricity use. Edison has 
raised its total generating capacity 55 
per cent above that which it had in 
1939, and the largest turbo-generat- 
ing unit ever installed in New En- 
gland is scheduled to be in service by 
the year’s end. 





*Listed on the Boston Stock Exchange. 


Corning Glass B 

Liberal price-earnings ratio is ex- 
plained by good quality and stability 
of the issue; price, 21. (Pd. 50c in 
1948.) Corning’ is one of the two 
leading suppliers of glass tubes for 
8 


cathode-ray television tubes; other 
important products are bulbs for in- 
candescent lamps, radio and _ elec- 
tronic tubes and optical glassware. A 
falling off in demand for 12!4-inch 
bulbs for television tubes has resulted 
in a 250-man reduction in the com- 
pany’s working force. Through 
three affiliates owned about equally 
with Pittsburgh Plate Glass, Dow 
Chemical and Owens-Illinois Glass, 
Corning is furthering its position in 
such fields as glass building blocks, 
silicones and glass fiber. Company’s 
share of earnings from these subsidi- 
aries contributes substantially to 
over-all profits. (Also FW, Apr. 7.) 


Drackett Co. ‘ 
Shares are essentially speculative, 
but have growth prospects; price, 6. 
(Pays 10c qu.) Declining profits on 
soybean oil and meal largely account- 
ed for a drop in earnings to 93 cents 
a share in the fiscal year ended Sep- 
tember 30, from $1.23 in the prior 
year. In addition to the processing 
of soybeans, the company markets 
Drano and Windex, household clean- 
ing products, and Windex Wax has 
been brought out to meet the compe- 
tition of the new wax type glass 
cleaners. Production of Ortho Pro- 
tein, a coating agent and adhesive, 
was expanded by 50 per cent in the 
1948 fiscal period, strengthening 
Drackett’s position in the soybean 
plastics field. Azlon, a textile fiber 
derived from soybeans, was devel- 
oped last year. Company’s research 
program will concentrate on improve- 
ment of this and other products. 





*OQver-the-counter stocks not rated. 


Firestone Tire & Rubber Be 

At 49, shares of this leading rubber 
fabricator are priced at but 3.5 times 
earnings. (Pays $1 qu.) Despite a 
modest dip in sales in the fiscal year 
ended last October 31, net reached a 
near-record level of $13.84 a share vs. 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy, 
The opinions expressed should be read in line with the invest. 
ment policy outlined each week on the Market Outlook page. 


$13.46 in 1947. The latest earnings 
are after a $4 million provision for 
contingencies, whereas no _ similar 
provision appeared in the 1947 in- 
come account. Tire plants were oper- 
ated at capacity in 1948 and the avail- 
ability of 54.6 million pounds of nat- 
ural rubber from the company’s Li- 
berian plantations was a favorable de- 
velopment. Production of Foame., a 
foam rubber cushioning product, was 
doubled in order to meet accelerated 
demand from automobile and furni- 
ture manufacturers, and a $1 million 
expansion of a foamed latex plant at 
Fall River, Mass., has been an- 
nounced. (Also FW, July 28.) 


General Foods A 

A 1948-49 high of 42 reflects the 
investment quality of the issue. (Pays 
50c qu. plus extra in Feb. ’49.) This 
widely diversified food products proc- 
essor derives about 30 per cent of 
sales from coffee, with the remainder 
accounted for by cereals, frozen foods, 
desserts and numerous other food 
items. A franchise in Los Angeles 
County for sale of the company’s 
Bireley’s fruit beverages has been 
granted to Pepsi Cola Bottling Com- 
pany of Los Angeles, indicating the 
Bireley’s division’s withdrawal from 
local bottling activities to devote full 
attention to the manufacture and sale 
of concentrates on a national basis. 
Last year’s earnings are expected 
substantially to exceed the $3.19 a 


share reported in 1947. (Also FW, 
Mar. 31.) 
Marion Power Shovel C 


Selling at approximately 8, the 
shares continue distinctly speculatwe. 
(No common dividends since 1929.) 
Early in the current year preferred 
stockholders formed a committee “in 
view of the repeated unsuccessful at- 
tempts on the part of the manage 
ment to produce a recapitalization 
plan during the past year.” This com- 
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mittee is advocating a payment of $12 
in cash and the issuance of a new pre- 
ferred share for each preferred share 
now held to satisfy the remaining ar- 
rears of $100. Acceptance of the plan 
would theoretically clear the way for 
common dividends but there would 
remain the problem of outstanding 
bank notes amounting to $2.2 million 
of which $800,000 must be paid this 
year and the balance by 1953. The 
company is reported as seeking a 
long-term $3 million loan from in- 
surance companies. 












Minneapolis-Moline Power Cc 

Despite the proposal of a recapital- 
isation plan, the stock at approxim- 
ately 14 remains radically speculative. 
(Never paid a common dividend.) 
Stockholders will vote February 16 
on a recapitalization plan. The pres- 
ent common stock would continue on 
a share-for-share basis. Each share of 
present $6.50 preferred stock would 
receive: one share of new $5.50 
($100 par) first preferred, one share 
of $1.50 ($25 par) second preferred 
(convertible without time limit into 
11/3 common shares) and also one 
common share. This plan does not 
appear to greatly improve the posi- 
tion of the common stock, since prior 
dividend requirements will amount to 
§7 under the new set-up as compared 
to dividend requirements of $6.50 un- 
der the current capitalization which 
resulted in the present $29.50 pre- 
ferred arrears. 



























































































Northern Pacific R.R. C+ 

Shares are speculatwe; recent 
price, 16. (Paid $1.50 in 1949 vs. $1 
m 1948.) Deductions of about $6.5 
million last year for additional liabil- 
ity to the Government for wartime 
shipments, affected the company’s 
earnings results, Although higher 
freight rates permitted a 13 per cent 
increase in gross revenues in the 11 
months ended November 30, net in- 
come in that period was down 11.7 
per cent as compared with the same 
period of 1947. Important “other 
income” is derived from holdings of 
the Burlington and from royalties 
and rents realized from oil and gas 
leases. Lumber traffic is expected to 
tecede, but the absence of special 
thargeoffs should result in favorable 
aarnings comparisons in the early 
months of 1949, at least. The final 
wage decision for the non-operating 
tmployes will have an important 
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bearing on full year results. (Also 
FW, May 5.) 


Phillips Petroleum B+ 

Selling at 56, shares have risen less 
than comparable oil issues and pos- 
sess appeal as a long term invest- 
ment. (Qu. divs. at $3 an. rate.) 
Activities separate from the com- 
pany’s oil business, including natural 
gas and production of natural gaso- 
line, now account for an estimated 
one-third of total earnings. The 
Federal Power Commission is seek- 
ing to determine whether Phillips 
falls within its jurisdiction under the 
Natural Gas Act by virtue of own- 
ing and operating about 3,800 miles 
of pipeline. Last month, the com- 
pany reduced its posted price for 
crude oil to $2.65 a barrel after a 
previous increase failed to become in- 
dustry-wide. Phillips recently bor- 
rowed $9.8 million to retire bank debt 
of two subsidiaries and for general 
corporate purposes. (Also FW, Aug. 
4.) 


Reynolds Tobacco “B” A 

Shares are an attractive investment 
issue, and are moderately priced at 
37. (Pd. $2 in 48.) Sales of chewing 
tobacco declined in 1948, but smoking 
tobacco showed an increase and 
Camel cigarette volume was at the 
highest level on record. Thus, even 
though the company paid higher 
average prices for flue-cured and 
burley tobacco than in any previous 
year, it was able to expand net on 
the combined common and Class B 
shares to $3.26 in the year ended 
December 31 from $3.03 in 1947. 
Reynolds has obtained $225 million 
from the issuance of securities since 
1945 and an additional $35 million 
was derived from retained earnings. 
A plant expansion program is now 
virtually completed. (Also FW, Sept. 


29.) 


Tilo Roofing B 

This low-priced building equity 
should share in any sustained ad- 
vance by the building group as a 
whole; priced at 10 on the N. Y. 
Curb. (Pays 25 cents qu.) Sales for 
the 40 weeks ended October 9, 1948, 
rose 25 per cent over the like 1947 
period, which was affected to some 
small extent by a strike, and earnings 
advanced 34 per cent. Company’s 
policy of selling on the installment 
basis has resulted in a_ better- 





than-average record, considering the 
cyclical nature of the building in- 
dustry. Moreover, the greater part 
of its business is derived from the 
improvement and renovation of ex- 
isting structures and thus Tilo is not 
dependent upon the volume of new 
construction. Company manufactures 
and also installs asbestos and asphalt 
roofing. A wholly-owned subsidiary 
makes fibrous glass products, which 
enlarges sales potentialities. 


U. S. Industrial Chemicals C+ 

Approach to the 1941 low reflects 
earnings decline and dividend omis- 
sion; recent price, 21. (Pd. $2.50 in 
1948 and $3.50 in 1947.) Drastic de- 
cline in prices of alcohol and molasses 
resulted in large inventory losses and 
an operating deficit may be reported 
for the fiscal year to end March 31 
next. This factor plus requirements 
for capital funds during the coming 
fiscal year resulted in omission of the 
February 1949 dividend. While com- 
pany has diversified its business to 
include other chemical products such 
as insecticides, paints and raw mater- 
ials for drugs, industrial alcohol is 
still most important. To meet the 
growing competition of petroleum 
chemicals, about $5 million has been 
projected for expansion during the 
coming year, with the major portion 
to be used for construction of new 
facilities in Texas. There, U. S. I. C. 
will handle synthetic chemicals ob- 
tained from Standard Oil of Indiana, 
distributing part and retaining others 
for its own uses. (Also FW, Aug. 
11.) 


West Va. Pulp & Paper B+ 

Stock is a businessman’s invest- 
ment; recent price, 41. (Pd. $4 in 
’48.). Quarterly sales were succes- 
sively higher in each three-month 
period through the 1948 fiscal year 
(ended October) and per share net 
earnings were only slightly under the 
1947 record. Company is a wholly- 
integrated manufacturer of white pa- 
per, and profit margins have been 
relatively stable since sales are large- 
ly effected on a contract basis. Com- 
pany also occupies an important posi- 
tion in the kraft paper and board field 
and manufactures and sells chemical 
by-products. Although supplies of 
white paper are now in better bal- 
ance with demand, company should 
continue to report earnings substan- 
tially above prewar levels. 





Oil Industry Balances 
Output to Demand 


Adjustment alters price trend in refined products 
but consuming demand holds crude needs at high 
level. Narrowing margins will pare 1949 profits 


AN long last the. oil industry has 
succeeded in achieving a balance 
between supply and demand for pe- 
troleum products, with the exception 
of kerosene in which a tight supply 
situation persists. As a consequence, 
prices of some products—notably fuel 
oils, stocks of which were becoming 
somewhat unwieldy—have been cut 
il many areas. 

The uptrend in both crude and 
products prices, which set in with the 
ending of controls in November 1946, 
appears definitely to have been halted. 
Moderately lower prices now are 
looked for in the refined division of 
the industry along with the return of 
a normally competitive buyers’ mar- 
ket, but crude prices are expected to 
hold around present levels. 


Healthy Adjustment 


The situation, however, is a healthy 
one in that it was brought about 
through increased production, and 
was not the result of a slackening in 
consumption. In fact, 1949 domestic 
demand, it is estimated, will run 5 to 
10 per cent above 1948, depending of 
course on general conditions here and 
the effect on domestic business activ- 
ities of political and economic devel- 
opments abroad. 

Lower average prices, however, 
may be expected to reduce the dollar 


volume of business, with narrowing’ 


unit margins paring net earnings, 
though the anticipated recession in 
profits is not likely to affect dividend 
policies appreciably, if at all, Labor 
and other costs will continue high. 
The extent to which the Administra- 
tion will succeed in putting through 
its tax increase program is not yet 
determinable, but it seems likely that 
taxes will take a larger bite out of 
earnings than in 1948. 

The threat raised by the introduc- 


tion in the Senate of the Gillette bills. 


to disintegrate the industry is vague, 
though it has stirred considerable op- 
position. The three bills would (a) 
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divorce the marketing of petroleum 
products from the production, refin- 
ing and transportation divisions of 
the industry, (b) bar oil company 
ownership of barges or tankers, and 
(c) make it illegal for interstate pipe 
line carriers to transport products in 
which they have any interest, direct 
or indirect—thus effectively ending 
oil company ownership, or even mi- 
nority interest, in any interstate pipe 
line. 

Senator Gillette first introduced his 
measures in 1938. They died in com- 
mittee, but he reintroduced them, 
without result, in successive sessions 
until he left the Senate in 1944. With 
his return to that body he has revived 
his bills, but there is little indication 
they will fare any better than before. 
Three-fourths of the nation’s oil bus- 
iness is conducted by integrated com- 
panies. The wide range of their opera- 
tions enabled them to furnish eco- 
nomically and speedily the vast quan- 
tities of oil products needed by the 
Armed Forces in the last war. 
Further, the expansion program of 
the integrated companies, on which 
$5.5 billion has been expended over 
the past three years, enabled the in- 
dustry to meet the unexpected ex- 


pansion of civilian demand, while 
bringing about the new balance be- 
tween production and consumption. 

In the final week of 1948 refinery 
runs of crude oil reached the record 
daily average of 5,888 thousand bar- 
rels, with daily crude output at the 
average of 5,614 thousand barrels. A 
year ago refinery runs averaged 5.3 
million barrels a day and the crude oil 
low 5.3 million barrels. Since the 
first of the year there have been de- 
creases of approximately 175,000 bar- 
rels daily in crude production and 
160,000 barrels a day in refinery 
runs, but refinery runs are still more 
than 200,000 barrels a day above the 
Interstate Oil Compact’s recommend- 
ation of 5.5 million barrels a day for 
the first quarter of 1949. 


Imports Significant 


With refinery capacity up four per- 
cent in the past year, with new facil- 
ities going into operation as the year 
progresses, and with crude supplies 
ample the industry should have no 
difficulty in meeting the still rising 
demand for its products. While do- 
mestic crude production is still below 
the rate of refinery throughput, the 
gap will be closed easily with imports. 
Last year, for the first time in a 
quarter century, the United States 
became an importer of oil on balance, 
imports of crude exceeding exports 
by a daily average of 100 thousand 
barrels. Rising world output eased 
the strain on American production, 
benefiting the domestic situation. Oil 
from the Middle East is coming in 
at a rising rate, supplementing West- 
ern Hemisphere supplies. 

Please turn to page 22 


Statistical Highlights of Important Oil Companies 


—*Sales———,. ——_—_——_Earned Per Share—————, 


(In Millions) 

1947 +1948 1946 
Atlantic Refining. $320.1 $319.0 $3.26 
Continental Oil.. 228.7 244.0 4.05 
Galt OFF 533s 797.2 792.8 6.42 
Humble Oil ..... 7246 N.R. 4.00 
Lion Oil Refining 54.3 49.8 3.39 
Mid-Continent .. 113.4 106.6. 5.43 
Phillips Pet. .... 298.3 329.7 4.60 
Pure Oil ........ 244.4 217.0 3.74 
Shell Union ..... 628.1 609.1 2.44 
Sinclair Oil ..... 478.2 4728 2.31 
Socony-Vacuum . 1,028.6 978.0 1.87 
Stand. Oil. ey 530.1 535.6 5.15 
Stand. Oil (Ind. 910.7. 913.0 4.43 
Stand. Oil (N. J.) 2,354.9 2,429.0 6.50 
Texas Company. 819.2 783.2 6.32 
Tide Water ..... 303.3 278.2 2.93 





-—Annual—, -—Nine Months— —Dividends— Recent 


1947 1947 1948 1947 1948 Price 


$5.32 $3.60  $9.30$1.50 $2.00 37 
661 524 868 250 3.50 55 
10.53 7.35 10.31 2.75 a3.00 70 
690 N.R. N.R. 3.00 400 78 
683 415 721 175 275 47 
949 687 10.02 3.25 375 47 
6.76 520 921 250 300 357 
4.77 1.77 2493 150 200 31 
444 287 611 2.25 300 36 
4.07 g1.71 3.70 110 200 23 
3.13 212 - 3.30 100 bi100 17 
825 512 9.00 3.20 400 63 
6.21 92.68 4.33 200 2.12% 39 
983 7.43 10.25 4.00 e200 72 
790 697 844 3.00 £3.00 32 
457 271 440 1.05 1.90 24 





*—Gross operating income. f—Nine months. a—Also one share Texas Gulf Salabes for each 
65 shares of Gulf Oil. b—Also 2 per cent in stock. c—Also one share Standard Oil (N. J.) for each 
100 shares. e—Also 5 per cent in stock. f—Also 2% per cent in stock. g—Six months ended June 30. 
N.R.—Not reported. 
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National Biscuit 


Expanding Further 


Leader in the field of biscuit baking, the company has a 
substantial program under way to increase facilities and 
further mechanize production methods to cut costs 


psc years ago, three large 
cracker bakers and several small 
manufacturers consolidated to form 
the biggest biscuit company of that 
era, Today, National Biscuit Com- 
pany still ranks as the dominant con- 
cern in the industry. Three times as 
large as its nearest competitor from 
the standpoint of assets and sales, 
National Biscuit has maintained its 
leadership through expansion and ag- 
gressive research and technical de- 
velopment. 

The company currently is taking 
further important steps to improve 
and enlarge its facilities. Seven new 
plants are under construction in the 
United States and Canada and new 
processes are being developed for 
material handling. Modern bakeries 
in Houston, Plattsburg, (N.Y.), and 
Toronto will be completed this spring 
as will the Triscuit plant at Niagara 
Falls. 


Construction Set-Back 


Two other plants will not be com- 
pleted until 1950. The recent West 
Coast shipping strike delayed the de- 
livery of materials for a plant site 
at Portland, (Ore.) and this set-back 
in the construction schedule will de- 
fer the plant’s opening for some 
months, Extensive alterations and ad- 
ditions are underway at the East 
Liberty, Pennsylvania, bakery and 
these facilities should be ready for 
full use early in 1950. 

Although National Biscuit has 
spent some $22 million for fixed as- 
sets, in the last two years, it has not 
done any outside financing. -The man- 
agement has indicated that it will 
complete the present expansion pro- 
gram entirely from accumulated earn- 
ings. Expenditures for construction 
this year are expected to be in the 
neighborhood of $20 million. When 
all units are in use some time in 1950, 
productive capacity will have been 
raised by about 15 per cent. 
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National Biscuit is not only ex- 
panding its physical plant, but is also 
making considerable progress in the 
field of materials handling. Bulk 
handling processes for flour have 
been set up in the Atlanta bakery and 
this method will be extended to other 
plants after the trial period is com- 
pleted. 

Briefly, the system involves the re- 
ceipt of flour and shortening at the 
bakery in tank cars rather than the 
conventional steel drums, and the de- 
livery of these materials to working 
areas without the use of manual 
labor. Rail cars are unloaded by pneu- 
matic pipes in the case of flour, and 
pumps in the delivery of shortening. 
The commodities are then carried 
through the bakery to their places of 
use via a piping system, thus elimin- 
ating handling problems within the 
bakery, saving time and increasing 
efficiency. 

The success of the flour handling 
system has led to experimentation in 
the bulk handling of sugar by a sim- 
ilar arrangement, and Operating 
Vice-President Russell Shultz be- 
lieves that this commodity will pre- 
sent fewer problems because it is less 
susceptible to caking than flour. 





National Biscuit Co. 
Earned 
Sales Per Divi- Price Range 
Year (Millions) Share dends High Low 
1929.. N.R. $3.28 $3.00 943%4—36 
1932.. N.R. 2.44 280  467%—20% 
1937.. $101.9 1.62 1.60 33%—17 
1938. . 97.5 1.64 160 28 —15% 
1939... 98.1 1.62 1.60 28%4—21% 
1940.. 103.7 1.43 120 24%—16% 
1941.. 1196 1.37 160 18%—13% 
1942.. 167.8. 1.19 1.40 16%—13 
1943.. 199.1 1.10 120 23 —15% 
1944.. 2053 1.16 1.20 243%4—20% 
1945.. 205.0 1.39 1.20 34%—23% 
1946.. 220.2 2.45 1.20 37%—25% 
1947.. 2639 3.37 1.50 34%4—27 
Nine months ended September 30: 
19472; SI942 GRID. bh.) veeusiesi 
1948.. 217.5 2.53 a$2.00 a32%4—26% 





a—Full year statistics. 





Plate Oven 


The research department is also 
carrying on other experiments in 
packing and icing which should 
eventually result in savings in these 
operations. While the full benefits of 
the research program have not shown 
themselves in production costs as yet, 
and will not for the next several 
years, company executives estimate 
that labor costs may be reduced by 
as much as 50 per cent. 

The outlook for National Biscuit’s 
products in 1949 continues to be 
good. Vice-President and Controller 
George Mitchell states that sales have 
shown no signs of a let-down as yet 
and there has been no indication that 
anything will prevent the company 
from duplicating the earnings results 
of 1947 and 1948. 


Sales Peak 


Sales for the year ended last De- 
cember 31 approached the $300 mil- 
lion mark, approximately 13 per 
cent above 1947 and a new peak in 
the corporation’s history. Earnings 
were slightly lower than in 1947, re- 
flecting slimmer profit margins, but 
are stated to have been above $3.00 
per common share. 

Peak prices for raw materials were 
reached in 1948 and though the com- 
pany carries no more inventory than 
is necessary to maintain current 
operations, some inventory loss was 
suffered. Higher costs for flour and 
oils also reduced profit margins be- 
cause no comparable price increases 
were instituted. In the latter half of 
1948 quotations for fats and oils de- 
clined and the company will receive 
the benefits of the new lower prices 
to their full extent this year. 

Wheat and consequently flour have 
turned downward, thus reducing the 
Please turn to page 24 
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Inflation 
Versus 
Deflation 


Inflation has been a 
major topic of daily dis- 
cussion for several years 
now, and we have been 
warned again and again that if it is 
not kept under control it is bound to 
culminate in an economic bust. The 
sister of a large money supply and 
scarcity of goods, inflation is a mean 
problem to cope with. Recently, how- 
ever, we have had some indication 
that the crest of today’s inflation has 
been reached and that a decline to a 
more normal balance between supply 
and demand can be anticipated. More 
and more industries find themselves 
facing a buyers’ instead of a sellers’ 
market, with the result that they 
must lower consumer prices. 

With such a change in the price 
situation in evidence, we will find that 
the common subject of talk more and 
more will be deflation instead of in- 
flation. And, considering the nervous 
condition of businessmen and _ the 
public, it will be natural to question 
whether the readjustment might not 
result in a severe depression. How- 
ever, that such should be the outcome 
under today’s circumstances of a high 
level of employment and production 
rests largely in the hands of the Ad- 
ministration. Inflation apparently is 
headed off unless the Government en- 
gages in a spending spree, and a seri- 
ous deflation can be avoided if the 
Administration will face its problems 
realistically. Some degree of defla- 
tion could be a healthy economic de- 
velopment following the abnormal 
economic period that we have been 
through. 

An increase in the purchasing pow- 
er of the dollar would be decidedly 
constructive to the economy. At the 
present time the dollar has only about 
60 cents of its prewar purchasing 
power, and this places a severe strain 
on the purse of the average person. 
But should the dollar command more 
in value than it does today, then the 
consumer will be in a position to pur- 
chase more goods when he goes to the 
market. 


12 


Prosperity in America never was 
built on the. basis of high prices be- 
yond the reach of the majority of con- 
sumers. Instead we have depended 
upon the principle of rapid turn-over 
of goods at reasonable prices to cre- 
ate prosperous business conditions. 
There is no reason why the nation 
cannot revert to a normal, peacetime 
economic basis and continue to reap 
the benefits of a high level of busi- 
ness activity. 


Was It Ever since President 
A Harry S. Truman 
Mandate? snatched victory out of 
what appeared would 
be defeat at the polls he has regarded 
his success as a mandate of the people 
to carry out his pre-election pledges. 
But was his election really a mandate? 
That question quite properly is the 
subject of many serious debates. 
When the election returns are 
studied they show that his margin of 
victory was the smallest of the last 
five Presidential elections. There was 
a margin of only slightly over two mil- 
lion popular votes cast in his favor— 
and in a year when only about 45 mil- 
lion out of a potential 65 million vot- 
ers exercised their constitutional 
privilege. With such a large num- 
ber of individuals failing to go to the 
polls it could even be said that Mr. 
Truman won the election by default. 
Yes, the President can claim an 
election victory, but he did not re- 
ceive a mandate to go ahead just as 
he pleases. Jf we further analyze the 
voting, we can draw the conclusion 
that the President was aided in his 
fight for re-election by the popularity 
of Democratic candidates in key 
states. In Illinois and Ohio, for ex- 
ample, the Democrats overwhelming- 
ly won the Governorships and a ma- 
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jority of local political posts. In other 
words, Mr. Truman rode to victory 
on the coat-tails of local Democrats. 

Each of these factors should be 
weighed by the members of Congress 
before they arrive at any significant 
legislative decisions and the Presi- 
dent may soon find that the honey- 
moon is over, since economic condi- 
tions, particularly as they have devel- 
oped since last November, call for 
modification of the more radical of his 
proposals. The Senate, which is far 
more conservative than is the House 
of Representatives, certainly will put 
out the caution signal. 


Farley 
Warns the 
Nation 


Speaking before _ the 
New York State Bank- 
ers Association, but in 
effect addressing ‘him- 
self,to the country at large, James A. 
Farley, former Postmaster General 
and onetime Democratic National 
Committee chairman, warned of the 
dangers of excessive taxation stem- 
ming from the demand for more and 
more Government services. He de- 
cried also the excessive cost of gov- 
ernment and, speaking from his own 
experience, asserted that no private 
business could afford to operate un- 
der the conditions prevailing in most 
government departments. 

The present head of the Coca-Cola 
Corporation laid no direct blame on 
either Congress or the Executive 
branch of the Government for the 
situation which, while long existing 
in the administrative establishment, 
has mushroomed in recent years. He 
attributed the situation partly to the 
excessive protections imposed by 
civil service, which render it virtually 
impossible for department heads to 
get rid of incompetents. He cited 
also the annual turnover of 500,000 
Federal employes a year, and the high 
cost of training replacements. 

The demand for greater Govern- 
ment services, as Farley pointed out. 
means a vast increase in the cost of 
running the Government, particular- 
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ly with so heavy a percentage of in- 
competents in departmental person- 
nel. That cost can be held down only 
by efficient operation of the Govern- 
ment. Unless more public service is 
given for every dollar collected from 
the taxpayer, taxes will rise to the 
point where the whole structure oi 


the country will be endangered. Mr. 
Farley urged that every American 
join in an effort to have the major 


recommendations of the Hoover 
Commission enacted into law and ad- 
ministrative practice. 

Mr. Farley enunciated nothing that 
has not been said before by others. 


His views, however, add force to 
what others have said. His remarks 
and his endorsement of the Hoover 
Commission derive further interest 
because of the part he played in help- 
ing to oust Mr. Hoover from the 
Presidential chair and to install 
Franklin D. Roosevelt in his stead. 


Life Savers Shows Consistent Growth 


Plant size will be doubled when ceinabeiction now 
underway is completed. Sales reached a new high 
in 1948, but increased costs restricted income. 


~ 


Sm enterprises hold unique posi- 
tions in their individual fields of 
endeavor. Life Savers is one of these 
companies. No other concern of 
major proportions. exists, the leading 
product of which is a 5-cent hard 
candy. Life Savers are distinctive in 
appearance and there is no rival witha 
comparable item in the confectionery 
field. Through wise merchandising 
and promotion, Life Savers are known 
throughout the country and careful 
financial policies have made the com- 
pany a strong corporation with an 
enviable earnings and dividend rec- 
ord. 

Incorporated in 1913, Life Savers 
has shown gradual. growth in the 


past three and one-half decades. Sales" 


have made steady progress, with the 
tate of increase especially marked in 
the past ten years. Gross revenues 
in 1948 were more than three times 
the $4 million shown in 1938 and 
operating profits were approximately 
3.5 times larger than a decade ago. 

The rise in sales volume has taxed 
present production facilities to capac- 
ity and the company is undertaking 
an extensive expansion program to 
enlarge operations. Construction of 
an additional 100,000 square feet of 
plant space was begun in May of last 
year, which will more than double 
the company’s working: area, and 
lift productive capacity by 50 per 
cent. 

The new building will house the 
company’s hard candy facilities, pro- 
vide storage space for finished goods 
inventories and warehousing for raw 
materials. Some machinery to be 
installed in the new building will be 
transferred from its present site and 
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other units will be purchased. Some 
commitments already have been made 
for new equipment and will be car- 
ried on the company’s 1948 balance 
sheet, although the plant will not be 
completed until around June 1 of this 
year and full scale operations will not 
begin until about a month later. 


Construction Financing 


Estimated costs of the new struc- 
ture aggregate about $1.4 million 
and an additional $500,000 to $600,- 
000 will be spent for machinery and 
equipment. All financing of the pro- 
ject will come from the company’s 
treasury. Life Savers had more than 
$660,000 in cash and roughly $4.5 
million in securities on December 31, 
1947 (the 1948 balance sheet has not 
yet been published). Total current 
liabilities shown in the 1947 balance 
sheet date amounted to only $1.6 mil- 
lion. Assuming no other substantial 
changes in the company’s current 





Life Savers 
*Earned 

Sales Per *Divi- *Price Range 
Year (Millions) Share dends High Low 
1929.. $3.93 $1.75 N.R. 
1932.. 3.21 1.26 - N.R. 
1938.. 4.08 1.38 $1.20 1854—12%4 
1939.. 4.29 1.46 —=:1.30 214—16% 
1940.. 4.81 1.45 1.30 224%4—16% 
1941.. 5.82 1.47. 1.20 1914—16 
1942.. 6.53 1.36 §=1.00 164%4—10 
1943.. 9.20 1.71 1.15 20%—15 
1944.. 11.73 1.77 1.30 244%—19% 
1945.. 9.99 173- 1.30 3314—23%4 
1946.. 8.44 2.79 1.85 37R—28% 
1947... 12.28 3.86 2.80 4054—291%4 
Nine months ended September 30: 
1947.. $8.42 $2.79 shi g ced ee 
1948.. 9.52 2.80 a$2.50 a38%4—31% 





* Based on present capitalization. 


a—Full year. 
N. R.—Not reported. 


position, a working capital ratio of 
3.4-to-1 will still be shown after the 
company has paid for all costs of the 
construction project. 

The ease with which Life Savers 
has been able to carry on a major ex- 
pansion program without resorting to 
outside financing is indicative of the 
company’s financial strength. Ap- 
proximately 86 per cent of total as- 
sets were liquid at the close of 1947, 
and there is no bonded debt, pre- 
ferred stock or long term liabilities. 

For the past 27 years company 
stockholders have received regular 
dividends. In the past fifteen years, 
payments have been $1.60 or more 
annually on the shares outstanding at 
the time of payment. The accom- 
panying table indicates smaller dis- 
bursements in the years prior to 1946 
because these statistics have been ad- 
justed for a two-for-one stock split 
three years ago. 

The long record of uninterrupted 
dividends reflects the depression-proof 
nature of Life Savers’ business. In 
the period 1929-49, pre-tax profit 
margins at no time dropped below 
27.6 per cent and ranged as high as 
44 per cent. 

Life Savers’ war-time record of in- 
creased earnings as contrasted with 
declining income for other large 
sugar users can be attributed to the 
adaptability of management to new 
situations. Although the Sugar Quo- 
ta Act restricted most manufacturers 

to between 60 and 70 per cent of 
their 1941 consumption, it permitted 
companies to dispose of their allot- 
ment if the quota could not be used, 
provided that certain specifications 
were met. These stipulations called 
for the production of the same type 
of food or confectionery to be mar- 
keted in the same area by the com- 
pany using another company’s sugar 
allotment. Executives saw the advan- 
Please turn to page 22 
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Electric Power Companies 
Provide Stable Income 


he extremely broad range of uses 

for electricity plus the fact that 
new customers added to utility serv- 
ice rarely drop from company rolls, 
have given the electric power and 
light industry strong characteristics 
of stability and distinct growth fea- 
tures. Because of the stable nature of 
the industry, most operating units 
have been able to compile above- 
average dividend records. In several 
cases these records of uninterrupted 
payments date back to the first dec- 
ade of this century; yet investors pay 
only slight premiums or none at all 
to purchase stocks which have con- 
sistently made disbursements for the 
past thirty years or more. 


Monopoly Inherent 


Because of the monopoly character- 
istics of utility service, the industry 
has been regulated by governmental 
agencies and the actions of state util- 
ity commissions have been important 
earnings determinants. Efficiently 
managed companies, however, have 
been able to comply with the decisions 
of regulatory bodies and still attain 
larger incomes in the face of gradu- 
ally declining rates. 

Costs of electricity are one of the 
few items in consumer’s budgets that 
are well below prices two decades 
ago. The rates for residential service 
were lowered more than 50 per cent 


between 1929 and 1947. Customers 
paid an average of 6.33 cents per kilo- 
watt hour in the boom years of 1929 
and only 3.09 cents for the same 
amount of electricity a year ago. 

Recent rate increases have been 
necessitated by’ rising costs of fuel 
and labor. Average hourly wages in 
the industry had risen 70 per cent 
between 1939 and 1948, and fuel 
costs of the electric companies more 
than doubled in the same period. 
Regulatory authorities recognized 
these problems and approved some 
60 rate boosts in the first eleven 
months of last year. Despite such 
increases, average rates set a new 
low of 3.01 cents in 1948. 

Because the new rates will be in 
effect for the full year 1949, the pat- 
tern of consistently lower charges 
may not continue. But the industry 
can look to the future with more con- 
fidence since higher margins should 
aid earnings and enable companies to 
carry out with greater ease the tre- 
mendous expansion program under- 
taken after World War II. 

In 1947 and 1948 electric power 
companies spent approximately $3 
billion in new facilities and the cost 
of new plants and equipment in 1949 
will probably exceed $2 billion. The 
expansion program will continue into 
1952, lifting private power capacity 
by some 35 per cent. 


Despite the additions to system 
capacities throughout the country, 
power units could barely meet peak 
requirements last month. The margin 
of excess power available dropped to 
1.6 per cent in December as against 
10.3 per cent maintained prior to 
World War II. The need for the 
new plants contemplated, therefore, 
seems obvious, with a good market 
for the power produced by such facil- 


ities almost assured. 


In view of rate increases, growing 
demand and expansion programs 
which will broaden rate bases, income 
for most utilities should be well main- 
tained and show tendencies to rise 
over the medium term. Rising reve- 
nues and better cost control have 
already shown themselves in more 
favorable reports for the third quar- 
ter, for which period net income in- 
creased approximately five per cent 
as contrasted to a decline of 3.6 per . 
cent in the first six months of last 
year. 


Portfolio Candidates 


All these factors lend interest to 
good grade common stocks of utili- 
ties to investors seeking income. Re- 
turns on twenty equities included in 
the table range between 4.8 per cent 
and 7.6 per cent. While the Standard 
& Poor’s index of average utility 
comnzon stock yields was 6.16 per 
cent in mid-January, almost half of 
the issues in the accompanying tabu- 
lation gave larger returns to stock- 
holders. Selected utility issues should 
prove satisfactory additions to port- 
folics where stability and income are 
major goals. 


Utilities With Long Term Dividend Records 


«Dividends 
Paid 


-————Earnings Per Share———— 
Ann --Nine Months— 


Price Range 
7—-1948-49—, 


Dividends 


Paid Recent 


1947 
$4.18 
0.55 
1.99 
2.80 
4.44 
1.97 
1.90 
4.92 
2.81 
1.59 
6.29 
2.90 
2.59 
2.45 
1.71 
4.53 
g2.38 
1.30 
1.94 2.05 
2.74 2.32 
a—Twelve months ended November 30. b—Plus 9/100 sh. Atlantic City Electric. 


ended September 30. f—Eleven months ended November 30. g—Pro-forma. 
months ended October 31. N.R.—Not reported. 
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1946 1947 1948 Price Yield 
a$4.05 a$4.24 d 40 6.2% 
0.50 0.44 6 : Rirs7. 
1.70 1.77 
e2.46 e2.98 
e4.20- 3.98 
1.56 1.32 
aa. ee 
£4.65 £4.16 
ieee ee 
al.52 a1.49 
m2.69 4.77 

N.R. 
2.24 


N.R. 

2.13 
1.80 
3.35 


Since 
1910 
1905 
1853 
1900 
1926 
1890 
1885 
1910 
1913 


High Low 1948 
American Gas & Electric 

Central Hudson Gas & Electric 
Cincinnati, Gas & Electric 

Cleveland Electric Illuminating 
Columbus & Southern Ohio Electric... 
Commonwealth Edison 

Consolidated Edison 

Consolidated Gas, El. & Pwr. (Balto.). 
Consumers Power 

Detroit Edison 

Duke Power 

Hartford Electric 

Idaho Power 

Pacific Gas & Electric 

Philadelphia Electric 

Public Service of Colorado 

Public Service Electric & Gas 

Scranton Electric 

Southern California Edison 

Tampa Electric 


NO 


3554—29% 
2134—20 
83 —70% 
563%4—46 
353%4—30% 
36%—293/ 
24%—20%4 
3054—321 
2434—20 
iit 15%—12 
e1.70 1.84 -307%—25% 
42.40 a2.03 311%4—24% 


c—lIncludes stock dividends at market value. e—Twelve months 
h—Annual indicated rate. k—Twelve months ended December 31. m—Ten 
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k2.51 
e1.60 

3.82 
k2.14 
k1.10 


4.68 
22.74 
1.20 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Market lethargy unbroken, despite corporate expres- 


sions of confidence in the future. Stocks of good 


grade with liberal yields continue in best position 


Topic of the week in market circles was the 
U. S. Steel split-up and the extra $1 dividend. Un- 
fortunately, however, these developments seemed to 
disprove the contention that all that the stock mar- 
ket needed was a significant piece of good news 
to get it out of its rut and on the way toward ma- 
terially higher levels. Steel company shares re- 
sponded to the announcement with gains ranging 
from sizable fractions up to 454 for U. S. Steel 
itself. But the response of the remainder of the 
market was apathetic, with the session following the 
Steel news accounting for a gain of only 0.23 
point in the Dow-Jones industrial average and 
small losses occurring in the rail and utility groups. 


Despite its disappointing market reception, the 
Steel Corporation development holds distinctly 
favorable longer term implications. And even 
though the industry is under political attack and 
is facing demands for new wage increases and other 
costly benefits, Steel’s directors obviously are con- 
fident of the future—not only of their corporation 
but also of business in general—although the public 
seems to remain unconvinced. 


Business volume admittedly is undergoing 
some shrinkage, and the process undoubtedly will 
go further before its completion. But the picture 
here continues to be one of piecemeal adjustment, 
with see-sawing in individual areas rather than any 


general slide. Thus retail trade, which disturbed 


many observers by its sluggish action during the 
Christmas shopping season, more recently has taken 
on new lustre. While price cuts have been at least 
partially responsible for the improvement, the fact 
that dollar sales recently have been running well 
above year-ago levels indicates. that the physical 
volume of goods being moved is considerably larger 
than at this time last year. 


However, it is not the trade readjustment that 
is making potential stock buyers reluctant to enter 
the market so much as it is the uncertainties on the 
political front. Business earnings could drop to 
half their current levels, and a great many good 
grade stocks still would appear statistically cheap. 
But the fact that socialistic planners seem again to 
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have risen to influential posts in Government dis- 
turbs confidence and has been among the things 
most responsible for the market’s failure to show 
much progress. When it comes to actually getting 
legislation through Congress, however, it is likely 
that the influence of the so-called idealists will prove 
to be more apparent than real. The Congressional 
picture during the next few months will probably 
play a very important part in shaping the market 
pattern. 


Despite the lack of confidence evident in lesser 
circles, corporate management in general views the 
future with equanimity, as is indicated by the fact 
that numerous other companies beside Steel have 
voted increases to shareholders at their first divi- 
dend meeting in the new year. The first 1949 pay- 
ment by American Smelting, for instance, will be 
75 cents a share as against 50 cents paid a year 
ago. American Tobacco’s March extra will be $1 
instead of 75 cents a year earlier. Among others, 
increased payments also have been voted recently 
by Armco, Burroughs and General Foods. Seekers 
after income continue to be treated much more 
handsomely than those who are looking principally 
for market profits. 


The rise in the tide of dividend payments in 
the face of a generally sidewise price movement is, 
of course, lifting common stock yields to even more 
generous levels than those prevailing in previous 
months. As against a-low last year of 4.86 per 
cent, the average yield indicated for Standard & 
Poor’s 90-stock index has risen to nearly 614 per 
cent. This latter figure becomes even more im- 
pressive when it is compared with the 3.08 per 
cent average yield obtainable from medium quality 
bonds at prevailing price levels. 


There still is nothing on the immediate horizon 
to indicate the advisability of adding speculative 
stocks to the portfolio of the average individual. 
Good grade issues affording comparatively liberal 
yields occupy the best position, under present con- 
ditions, and would respond vigorously to any im- 
provement in investment psychology. 

Written January 27, 1949; Richard J. Anderson. 


15 










Investment Service 


Section 


CURRENT 
TRENDS 








Record Inventories 

All types of business reported additions to in- 
ventories in November, bringing totals to new rec- 
ord levels in every case. Manufacturers’ stocks rose 
to $32.2 billion from $27.8 billion a year previ- 
ously, wholesalers’ stocks to $8.5 billion from $7.5 
billion and retailers’ inventories to $15.6 billion 
from $15.5 billion. In the latter category, durable 
goods showed the larger advance on both an abso- 
lute and a relative basis, reflecting the shortage 
which still prevailed in late 1947 and suggesting 
that it has largely been eliminated since then. De- 
cember data for retailers, when available, will un- 
doubtedly show a seasonal decline from the Novem- 
ber peak; last year this drop exceeded $1 billion. 


Can Makers 


Metal can makers are continuing to show better 
results, comparatively, than the glass container 
manufacturers. Larger production of tin plate in 
the first ten months of 1948 enabled producers to 
lift shipments 10 per cent over 1947. Non-food 
cans enjoyed the largest increase, shipments rising 
16.8 per cent as compared with 7.4 per cent for 
food cans. Total tonnage shipped reached 2.75 mil- 
lion tons, a post-war record. In contrast, glass con- 
tainers showed an over-all rise of 114 per cent over 
last year, with the food container division showing 
a slight decline from 1947. Full year comparisons 
may wipe out even this small increase, since buying 
orders in September were exceptionally high, in 
anticipation of October price boosts. 


Chain Store Sales 


December chain store sales failed to maintain the 
pace set in earlier months, but all groups neverthe- 
less chalked up gains for the full year as compared 
with 1947. The combined fotal of last year’s sales 
by 30 units in the food, mail order, drug and va- 
riety and miscellaneous groups was $9.6 billion, up 
1] per cent over 1947 sales of $8.6 billion. 

As a group the drug chains made the poorest 
showings for both December and the full year, with 
a 5.3 per cent betterment for the year as a whole 
but only a 1.7 per cent gain for December over the 
preceding December. Food chains fared better than 
any of the listings for both the month and the 
year, but would have been outdistanced on the year 
by the mail order contingent had not the latter’s 
December showing been much poorer, comparably, 
than that of the food vendors. For December the 
mail orders gained only 4 per cent over the same 
1947 month against a 9.6 per cent gain by the food 
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stores, which finished the year with a 12.5 per cent 
over-all gain, compared with 12 per cent for the 
mail orders. 

Only two of the individual companies tabulated— 
A. S. Beck and Western Auto—reported smaller 
sales in 1948 than in 1947, but December setbacks, 
as compared with the year-ago month, were experi- 
enced by National Tea, Safeway, Butler Brothers, 
Beck and Gamble-Skogmo. 


Paper Industry 

Increased supplies of paper have returned the in- 
dustry to a competitive status. Several marginal 
producers have shut down in recent weeks and large 
paper and paperboard makers have discontinued 
operations in their older mills. Total combined ca- 
pacity of the mills that have suspended operations 
is about 250,000 tons annually. This is only slight- 
ly more than one per cent of last year’s record out- 
put of 22,500,000 tons, but it nevertheless is a 
straw in the wind. It does not seem likely that the 
industry this year will repeat 1948 peak production. 
The return of competition will emphasize promo- 
tion and markets, as compared with production in 
the past, a condition which will place marginal 
units at a sales disadvantage. 


Life Insurance 


The pace of life insurance purchases accelerated 
slightly as 1948 came to a close, increasing two per 
cent in December over the volume of the similar 
1947 month and rising 14 per cent over the aggre- 
gate reported for December 1946. While the rise 
largely offset November’s two per cent decline, 
compared with November 1947, it was not sufficient 
to produce a gain for the entire year, and 1948 
ended up with a drop of about one per cent from 
the 1947 total. Purchases for 1948 as reported by 
the Life Insurance Agency Management Associa- 
tion totaled $22.85 billion vs. $23.0 billion in 1947 
with most of the decrease evidenced in ordinary life 
insurance. “Group life insurance purchases rose 
sharply in December, increasing 43 per cent over 
a year ago and 31 per cent over December, 1946. 

The trend of life insurance ownership this year 
will be influenced to an important degree by gen- 
eral business conditions. But any rate of expan- 
sion over the next several years doubtless will be 
less than in the recent decade when the number of 
policyholders increased from 64 million to 78 mil- 
lion by the end of 1948. Today, four out of five 
American families are protected by life insurance 
and the amount owned has risen from $109 billion 
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in 1938 to $201 billion at the end of 1948, a gain 
of almost 90 per cent. 


Steel Industry Expansion 

Modernization and expansion in the steel indus- 
try this year in terms of dollars is now set at $627 
million, 7.5 per cent more than the $585 million 
which the industry spent for the same purpose last 
year. The extent of postwar expansion as a whole 
is signified by an outlay of more than $2 billion 
which will have been spent for this purpose by the 
industry by the end of this year. By 1950, it is ex- 
pected that annual steelmaking capacity will be at 
a record high of more than 98.3 million tons, 
while an additional 500,000 tons is scheduled to be 
added by the end of that year. 


Wages 

In contrast to the pay rise demands being formu- 
lated by most of the unions, employes of General 
Motors will take a salary cut on March 1. The two- 
year contract signed by General Motors and the 
United Auto Workers last year calls for a wage 
rate adjustment each quarter based on changes in 
the cost of living as measured by the BLS cost of 
living index. The price declines that occurred be- 
tween October 15 and January 15 doubtless will 
result in a decline in the index figure—sufficient, it 
is thought, to bring pay cuts of one to two cents 
an hour for General Motors workers. The work- 
ability of the two-way provision of the contract will 
then undergo its first test. But union officials have 
indicated that the terms will be honored and that 
the “slight cut . . . will be accepted.” 


News on Selected Issues 

R. J. Reynolds Tobacco had sales of $715.8 mil- 
lion last year vs. $708.5 million in 1947. 

Bethlehem Steel’s new addition of a battery of 
65 ovens will increase coke producing capacity by 
17 per cent at the Sparrows Point plant. 

American Stores’ December and twelve months 
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sales were 14.2 and 7.4 per cent respectively above 
the same periods of 1947, 

Consolidated Edison reported earnings of $2.31 
per share for 1948 vs. $1.90 per share in 1947; 
operating revenues for 1948 were 10 per cent 
above 1947. 

Glidden Company’s paint and varnish division is 
opening a new warehouse in Norfolk, Va. New 
unit will serve the tidewater area of Virginia and 
part of North Carolina; heretofore shipments have 
been made from Reading, Pa. 

General Electric has introduced a new group of 
phenolic plastic materials which will reduce costs 
of many finished plastic products. 


Other Corporate News 


Minnesota Mining & Mfg. has acquired the 
Lee Larson Company for $2 million; latter is en- 
gaged in small roadside advertising sign business. 

Ohio Oil is negotiating with the Government of 
Guatemala for oil exploratory rights in that coun- 
try. 

Minneapolis-Moline stockholders meet February 
16 to vote on a recapitalization plan to eliminate 
dividend arrears on the $6.50 preferred stock. 

Alexander Smith has developed a new nylon 
carpet for airplanes, combining lightness and high- 
wear resistance. 

St. Regis Paper has increased its holdings of 
Beaunit Mills to 197,575 shares. 

Georgia-Pacific Plywood & Lumber and Mission 
Development have applied for N. Y. Stock Ex- 
change listing. 

Owens-Illinois Glass has borrowed $15 million 
from Prudential Insurance Company for plant im- 
provements and expansion. 

ATF, Inc., has acquired the Roll Forming Com- 
pany, manufacturers of chrome furniture. 

Briggs Manufacturing has abandoned plans to 
build a plant in the Pittsburgh area. 

Cincinnati Milling Machine has acquired all out- 
standing stock of Carlisle Chemical Works. 
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This service is supplementary to various other features 
which appear each week in FINANCIAL Wor xp. The issues 


ISSUES 


be regarded as trading advices nor as short term recom- pre 
mendations. Notice is given — together with reasons for 








listed do not constitute all of the recommendations made the change — when issues on this page are dropped from bu 
from time to time, nor is it intended that one’s holdings the list. Purchases should be made only when consistent 
be confined to these securities. The selections are not to with the policies outlined on the Market Outlook page. 
\ 
son 
Bonds Common Stocks for Income a 
I f thi should titut i 
These bonds are of high quality, and are suitable for sis ignsie cnbcaubllinenii Aad thap ti sro 8 ag ma 
conservative investment purposes. a minor place should be accorded the business “cycle” rur 
type of share. hos 
ae an 
wanes Paid 1938-47 Paid Paid Recent Th 
U. S. Government 2%s, 1972-67.. 100 23/32 2.46% Not Since Average 1947 1948 Price ns 
American Tel. & Tel. 2%s, 1975.. 9 3.03 106 1939 0; ; ‘ — or 
Atl. Coast Line gen. 4%4s, 1964.. 103 4.28 Not American Tel. & Tel... 1900 . ' . the 
Bethlehem Steel cons. 2%s, 1970 99 280  1033%4 Borden Company 1899 1, wo 
: ‘ A Chesapeake & Ohio.... 1922 3, ’ d 
Chic., Burl. & Quincy 3%s, 1985 100 3.12 105% Consolidated Edison. .. 1885 Wo! 
Goodrich Ist 2%s, 1965 101 2.68 102% Elec. Storage Battery.. 1901 15 * ‘ 7 
Pacific Tel. & Tel. deb. 254s, 1985 94 3.00 106 First National Stores.. 1926 ‘ sf 
Union Oil of Calif. 2%s, 1970... 100 2.75 103 Freeport Sulphur 1927 2! ee 
Gen’l Amer, Transport. 1919 pri 
These bonds can be used for general investment purposes. Pe Sees 1922 1 : . Th 
While not of the same quality as those above, they are Kress (S. H.) 1918 2: ? ? trig 
reasonably safe as to interest and principal. Louisville & Nash. R.R. 1934 pla 
“ MacAndrews & Forbes. 1903 ‘ ide 
Price, Yield priee Macy (R. H.)........ 1927 2. “ 
Illinois Central joint 414s, 1963.. 93 4.84% 105 aw Bs mate 8 loc ae ce ‘ : 
Missouri-Kansas-Tex. lst 4s, 1990 74 541 Not Philadelphia Electric .. 1929 1. f ; 7” 
New Orleans Gt. Northern Ist 5s Pillsbury Mills 1924 : cen 
“A,” 1983 98 =5.10 105 prides Tobacco “B”. be < . i the 
bres 14 110 cony-Vacuum 10 
New York Central 4’As, 2013 63 7 Standard Oil of Calif... 1912 wo 
Northern Pacific ref. & imp. 44s, Sterling Drug ’ ’ ] 
2047 88 5.11 110 Texas Company / ‘ tak 
Southern Pacific 4%s, 1969 95 4.74 105 Underwood Corp. .... 1911 A . ing 
Union Pacific R.R..... 1900 J * oa 
figt 
* Also 2% in stock. fAlso 21%4% in stock. reg 
Preferred Stocks : : ps 
Business Cycle Stocks foo 
These are good grade issues suitable for general invest- Karnings Of tees Dichided (Ga -hda 1gntieh ane aiaaua are 
ment purposes. by cyclical changes in business activity to a greater degree Jud 
Recent Call than those above. The bulk of one’s security holdings 
Price Yield = Price should comprise more stable issues, such as those in the , 
American Sugar Ref. 7% cum... 126 5.56% Not “common stocks for income” group. bill 
Associated Dry Goods 6% cum... 103 583 Not Shida . dine itis ' 
Atch., Top. & S.F.5% non-cum... 103 485 Not joy 1848. 1947, 18 Prive tain 
Celanese $4.75 cum. Ist 104 4.56 105 $3.00 c$4.16 c$4.41 28 COV 
3 Bethlehem Steel 2.40 3.78 ¢5.39 34 
Gillette Safety Razor $5 cum..... 88 5.68 105 Canada Dry 0.60 e131 e131 12 aut 
Pub. Service El. & Gas $1.40 Container Corp. ...... 4.50 7.90 36 cor 
cum. conv. 27 5.18 (1960) Crown Cork & Seal.... 1.25 2.23 c2: 18 tior 
Radio Corp. $3.50 cum 74 473 100 Pisin 5 Mt 4.00 ered ; - ool 
Reading Ist (par $50) non-cum. 42 4.76 50 Glidden Company .... £7.57 ; 20 way 
Kennecott Copper....... b4.26 b4, 52 me 
These issues are of lower quality than those above, but Phelps Dodge b4.66 b4: 51 
dividends seem reasonably assured. Tide Water Asso. Oil.. c2.71 . 24 
Twentieth Century-Fox. c3.65' 3. 21 } 
Crucible Steel 5% cum. conv..... 71 704 110 U. S. Steel 1.71 11.99 78 par 
Curtis Publishing $3-4 pr. cum... 50 8.00 75 b—Haif year. c—Nine months. e—Fiscal year ended Sept. 30. ern 


Southern Rwy. 5% non-cum..... 61 8.20 . 100 
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Washington Newsletter 





New idea is to have Government finance municipal 
projects—Accounting Office irks companies doing 
business with U. S.—Foreign investment plan vague 


WAsHINGTON, D. C.— There is 
some talk of using Federal money to 
pay for the projects that ordinarily 
are financed by the municipal bond 
market. They would be the ordinary 
run of local jobs, such as schools, 
hospitals, street. paving and sewage. 
The Government, it is said, might be 
insuring bond issues, lending directly 
or making outright gifts. In paying 
the bills, the Government would of 
course have some hand in giving out 
work, 

The proposals are not intended as 
a form of pump-priming when pump 
priming once more seems necessary. 
They come from: the staff of indus- 
trialists laying out the mobilization 
plans in the event of war. One key 
idea is to persuade industry to move 
from crowded cities into small towns 
in order that there be fewer con- 
centrated targets. This is what gets 
the Government into the municipal 
works business. 

Industries moving into the country 
take with them or attract new work- 
ing staffs. They need all the utilities, 
which under the circumstances, it is 
figured, could not be supplied in the 
regular way. Hence, Government 
would have to direct the work and 
foot the bills. Alternative blueprints 
are being discussed; it is hard to 
judge how serious the idea actually is. 


The Security Resources Board’s 
bill for stand-by war legislation con- 
tains twenty titles. Among things 
covered are: emergency contracting 
authority, a set of new Government 
corporations, priorities and alloca- 
tions, plant seizure, exemption from 
anti-trust laws, censorship, price and 
wage ceilings, renegotiation, employ- 
ment controls, strike curbs. 


For years, both officials and com- 
panies doing business with the Gov- 
ernment have complained about: the 
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General Accounting Office. Officials 
can’t make firm offers; they never 
know when or where GAO will 
clamp down, refusing to sanction a 
payment. The companies that deal 
with the Government often contain 
departments specifically assigned to 
keeping hep with the agency. 

The Accounting Office habitually 
adopts a tone of utter aggravation 
with the Federal Departments; this 
ritual is supposed to help it retain the 
protection of Congress. But when 
Congress wants an important job 
done, it often exempts the payments 
from GAO scrutiny. Just now there 
is a host of projects. What kind of 
Federal medical insurance, for in- 
stance, will attract doctors if GAO 
sits on their bills indefinitely ? 

One great difficulty is that GAO 
won’t say in advance whether it will 
sanction a given contract. It won’t 
even say whether it will allow a given 
form for a whole series of contracts. 
This ties up the Munitions Board’s 
work on renegotiation forms; it ties 
up day-to-day procurement. With the 
Administration and Congress belong- 
ing to the same party, there are hope- 
ful forecasts that something will be 
done. 


A helpful hand in favor of con- 
tracting officials and companies will 
come from Herbert Hoover, who has 
assembled figures showing that the 
GAO operations cost more than they 
save. When his proposals go to Con- 
gress, Federal officials will enthus- 
iastically second them; so will com- 
pany accountants. 


Scores of newspaper correspon- 
dents have been searching for the de- 
tails of the Truman plan for pushing 
American investments abroad. No- 
body has discovered anything to date 
that is new. The tentative inference 
is that the President has not an- 









nounced a new plan but merely put 
some colorful window-dressing on 
work already in progress. This work- 
in-progress does not indicate a sud- 
den rush of foreign financing. 

World Bank chief McCloy said 
right away that Truman must have 
been pointing to his own organiza- 
tion. The Bank in fact has sent mis- 
sions all over the world, not exactly 
looking for business but investigating 
requests made to it. Every now and 
then, one of these is ready and is an- 
nounced. Projects will be announced 
this year as usual. There is nothing 
to suggest that financing will be ap- 
preciably stepped up. 

There is also the Export-Import 
Bank whose projects roughly fit Tru- 
man’s description. The State Depart- 
ment does what it can to prevent ac- 
tion abroad that would exclude priv- 
ate financing, which of course is 
merely part of the Department’s pur- 
pose. Commerce sometimes an- 
nounces opportunities for foreign in- 
vestment. Nobody has discovered 
anything more; perhaps nothing 
more is there. 

The sharing of know-how is new. 
ECA worked out a plan for inviting 
British workmen to the United States 
to inspect American technique. That 
sort of thing has been going on out- 
side government for years; under the 
ECA plan, such visits may attract a 
day’s extraordinary publicity. 


Senator O’Mahoney is talking 
about plans for Government guaran- 
tee of investments in completely new 
enterprises. His purpose would be to 
keep business going in the event of 
a break in business and, perhaps, also 
to provide additional competition for 
major companies. 

—Jerome Shoenfeld 
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New-Business Brevities 





Appliances ... 


Newcomer to the home appliance 
field is Philco Corporation, which 
plans to introduce an electric kitchen 
range late this year—the company 
has arranged to purchase all the as- 
sets of Electromaster, Inc., for this 
purpose. . . . A boon for those who 
enjoy a snack of hamburger or min- 
ute steak at odd hours is a gadget ap- 
propriately called the Snacker, which 
will cook one’s favorite meat in a 
standard electric toaster while ready- 
ing a slice of bread for the sandwich 
—the gadget actually is two trays that 
fit together to enclose the snack, the 
fitted unit then being inserted like a 
slice of bread into a pop-up-type toast- 
er... . Borg-Warner Corporation’s 
Norge line has been greatly expanded 
this year—among the new appliances 
that have been introduced are an 18- 
pound capacity automatic home wash- 
ing machine, a table-top electric wat- 








INVESTORS 
WAITED 
YEARS 


For a Quick - Reference 
Stock Manual Like This 


FINANCIAL WORLD HAS JUST 
published a 288 page Investor’s Ref- 
erence Manual containing 1,832 newly 
revised STOCK FACTOGRAPHS of 
Listed and Over-the-Counter stocks. 


YOU WILL FIND THIS NEW 
Factograph Manual invaluable, espe- 
cially if used in connection with a 
FINANCIAL WORLD subscription 
to keep you better posted from week 
to week on changing trends in corpo- 
ration earnings and prospects, and on 
other factors which eventually deter- 
mine security values and prices. 


PRICES: 


(1) Factograph Manual (without 
subscription) 


Factograph Manual to those who 
subscribed before Oct. 1 


FINANCIAL WORLD for 1 year 
with Factegraph Manual 


FINANCIAL WORLD fer 6 
months with Factograph Manual 12.00 
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er heater available in 30-gallon and 
40-gallon sizes, a 20-inch electric 
range and a 20-inch gas range... . 
Some time this summer General 
Mills will begin promoting its new 
automatic toaster directly to consum- 
ers—among the features of this new 
appliance will be an extra high toast 
lift to do away with the need for prob- 
ing for small slices of bread... . 
Something to eliminate a part of 
the detail work of Mrs. Housewife is 
Automatic Controls Corporation’s au- 
tomatic defroster for the electric re- 
frigerator—the regular refrigerator 
cord is attached to this relatively 
small gadget, which then is plugged 
into an ordinary electric outlet. 


Machines & Tools... 


Another labor saver for the farmer 
is the one-man machine which com- 
bines ensilage cutting and hay chop- 
ping—a product of the New Holland 
Machine Company, the machine can 
handle up to 20 tons of silage per 
hour. . . . Machine Rebuilding Com- 
pany has announced a new model 
hacksaw which it claims will not 
twist the blade when it is tightened— 
adjustable for either 10-inch or 12- 
inch blades, the saw weighs about 
1% pounds. . . . An aluminum plat- 
form utility truck which can be col- 
lapsed to store in a space only ten 
inches deep is called the Wesley 
Fold-A-Truc—a product of Walprin 
Corporation, it has a 24 x 40-inch 
plate platform, weighs only 60 
pounds and has a load rating of 1,200 
pounds. . . . Edward Ermold Com- 
pany’s automatic case unpacker and 
dumper will remove standard-size 
containers from cartons, discharge 
them onto a continuous conveyor and 
then discard the empty cases—once 
the machine has been set, it will re- 
fuse odd size or damaged cases, and 
will leave broken bottles for discard. 
. .. Home craftsmen will be interest- 
ed in a recently announced portable 
air compressor that operates from an 
ordinary household wall plug—made 
by De Vilbiss Company, the unit 
weighs about 32 pounds and is sold 
separately or with a spraying outfit. 


Motion Pictures... 


Princeton Film Center’s new Cata- 
logue No. 11, long delayed, was well 
worth waiting for—films are indexed 
by subject matter as well as alpha- 
betically, and free films are pointed 
out in colorful page displays and dis- 
play boxes throughout the 75-page 
catalogue. . . . The importance of the 
office filing system is dramatized in 
It Must Be Somewhere, a new color 
motion picture released by the Sys- 
tems Division of Remington, Rand, 
Inc.—running time of this sound film 
is 25 minutes... . Broken Strings is 
a new 20-minute color film on the 
subject of school savings—it is be- 
ing distributed free to schools, 
churches, etc., by The Savings Banks 
Association of the State of New 
York. .. . The Magic of Coal is told 
in a two-reel, 16-mm. sound motion 
picture that was produced for the Bi- 
tuminous Coal Institute—the every- 
day life of the coal miner, modern 
safety methods in mining operations, 
the chemistry of coal and many other 
aspects of the industry are shown in 
this 20-minute film. . . . Fighting Fire 
With Wetter Water has been te- 
leased by Carbide & Carbon Chemi- 
cals Corporation for free distribu- 
tion—a 16-mm. sound, color motion 
picture, it demonstrates the advan- 
tages of water that has been treated 
with Unowx over ordinary water for 
fire-fighting purposes. .. . As a part 
of its golden anniversary celebration, 
Goodyear Tire & Rubber Company 
has prepared a new film entitled 4 
Letter From America—filmed in 
black and white, it features an immi- 
grant from a country behind the Iron 
Curtain writing to his folks in Europe 
to tell them of the real advantages oi! 
actual democratic freedom. 


Packaging... 


Replacing hand packing, General 
Electric Company’s Tube Division at 
Owensboro, Kentucky, has installed 
an automatic cartoning machine to 
pack electronic tubes into individual 
cartons—the machine feeds blanks 
from a magazine, makes up the caf- 
ton, inserts a tube, closes top and 
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bottom flaps and imprints the tube 
type identification on the top panel 
of each carton at the rate of 160 units 
per minute. . . . Robert Gair Com- 
pany has adapted the  sheet-fed 
gravure printing process to paper- 
board, making possible more faithful 
color reproduction of drawings or 
photographs for the packaging indus- 
try—the company feels that this 
process will change considerably the 
designing of folding cartons. . . . Bat- 
tle Creek Bread Wrapping Machine 
Company has modified one of its 
standard machines so that it can 
package conventional one pound 
boxes of crackers as four %4-pound 
units, individually wrapped in cello- 
phane, and packed four to a box— 
the “meal sized” units, as they are 
called by the manufacturer, are ex- 
pected to offer new merchandising 
possibilities to retailers as well as ad- 
vantages to consumers... . King 
Sales & Engineering Company has 
brought out a lightweight, portable 
label gummer which it claims is easier 
to clean after use than most models 
—30 to 70 labels per minute can be 
applied with this machine. . . . Insul- 
pak, a light, inexpensive iceless con- 
tainer, is being used in experimental 
airfreight shipments of salt water fish 
—it was developed by Hinde & 
Dauch Paper Company and Goodyear 
Tire & Rubber Company in connec- 
tion with research being conducted 
by Wayne University’s Air Cargo 
Research, 























Plastics ... 


Removable and washable, inner- 
soles manufactured by Dale Vent-O- 
Sole, Inc., are said to relieve many 
common foot ailments—they are 
made of Lumite, a woven plastic ma- 
terial that is made by Chicopee Manu- 
facturing Corporation. ... Apropos of 
the current craze for knitting while 
traveling to and from the office, Ever- 
ett Transparent Container Corpora- 
tion is making a colorful yet transpar- 
ent knitting bag of Lumarith, a Cela- 
nese Corporation of America plastic 
—the bag is made in blue,-red, green 
and amber, and in eight-inch, 10-inch 
and 14-inch lengths. . . . American 
Cyanamid Company has announced 
that its new synthetic resin for fast- 
drying enamels will be trade named 
Cycopol—pale in color, it is charac- 
terized by toughness and will adhere 
well to metal surfaces. . . . The Os- 
terett, a portable electric mixer 
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housed in plastic, is suitable for use 
with any kitchen container (cup, jar, 
pot, etc.)—operated by thumb tip 
control, it will work with either al- 
ternating or direct current; John Os- 
ter Manufacturing Company makes 
this mixer. . . . Owens Brush Com- 
pany is marketing a purse-sized comb 
and brush set in a faille drawstring- 
type bag under the name of Vanity 
Poke—du Pont’s Lucite is used for 
molding its nylon-bristled brush and 
matching comb. . . . Housewives will 
be interested in a meat mallet manu- 
factured by Plastic Metal Manufac- 
turing Company—the mallet head is 
made of aluminum while the handle 
is injection molded with Koppers 
Company ethyl cellulose. 


Odds & Ends... 


A Newark, New Jersey, bull fiddler 
has invented a bass fiddle that col- 
lapses in three sections so that it can 
be carried in a saxophone-sized case 
—amade of plywood, the instrument is 
said to have satisfactory tonal quality. 
... The first pair of shears originated 
in the third century B. C. accord- 
ing to A Story of Scissors & Shears, 
recently published by J. Wiss & Sons 
in celebration of its centennial anni- 
versary—illustrated, the book ex- 
plains the chronological development 
of various types of shears. . . . Style 
note for the ladies: Your next hand- 
bag or pair of shoes may be made 
from salmon skin—Pacific American 
Fisheries claims that the skin, a by- 
product of salmon-canning, can be 
formed into a smooth, pliable, non- 
porous “leather” which can be dyed 
and used to replace reptile skins. .. . 
February 14-28 is National Heart 
Week. . . . Overcoming the problem 
of storage space for luggage, Tommy 
Traveler has brought out a set of four 
pieces of luggage which nest into the 
largest unit, the man’s 29-inch fort- 
nighter—made of durable canvas and 
bound in cowhide, the complete set 
also includes a 24-inch case for men 
and two units (21-inches and 26- 
inches) for women. .. . The First In- 
ternational Automobile Show will 
open for a six-day showing at the 
Armory, 25th Street and Lexington 
Avenue, New York City, on Satur- 
day, February 5. 

—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard— 
or stamped envelope—and refer to the date 
of the issue in which the item appeared. 
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5033 Elston Ave., Chicago 30, Ill. 


Manufacturer of Portable Electric 
and Pneumatic SKILTOOLS 





53rd Consecutive Cash Dividene 


At a@ meeting of the Board of 
Directors of Skilsaw, Inc., which 
was held January 24, 1949, a 
quarterly dividend of 50c per 
share on Skilsaw common stock 
was declared payable March 15, 
1949, to stockholders of record 


March 1, 1949. 
SKIL ions) 








&. B. Cute 
UNITED STATES LINES 
COMPANY 


Peeeeeeescece 
Common 


Stock 
DIVIDEND 


The Board of Directors has authorized 
the payment of a quarterly dividend of 
fifty cents ($.50) per share payable 
March 10, 1949 to holders of Common 
Stock of record February 25, 1949 who on 
that date hold regularly issued Common 
Stock ($1.00 par) of this Company. 

Holders of former stock issues of the 
Company entitled to issuance of Common 
Stock ($1.00 par) in exchange for their 
holdings will be paid this dividend when 
exchange is made. 

CHAS. F. BRADLEY, Secretary 


One Broadway, New York 4, N. Y. 





















( Woopart JNousTRIES INC. | 
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A regular quarterly dividend of 
31%4c per share on the 5% Con- 
vertible Preferred Stock has been 
declared payable March 1, 1949, to 
gat of record February 15, 


A regular quarterly dividend of 
25c per share on the Common 
Stock has been declared payable 
February 28, 1949, to stockholders. 
of record February 15, 1949. 


M. E. GRIFFIN, 
Secretary-Treasurer. 











INTERNATIONAL 
HARVESTER 
COMPANY 


The Directors of International Harvester 
Company have declared quarterly divi- 
dend No. 122 of one dollar and seventy- 
five cents ($1.75) per share on the preferred 
stock payable March 1, 1949, to stock- 
holders of record at the close of business 
on February 5, 1949. 


GERARD J. EGER, Secretary 




















Your Dividend Notice in 


FINANCIAL WORLD 
Calls Attention of Investors to 
the Progress of Your Company 











cisions for 1949. 


THE BEST TIME 
TO BUY STOCKS 


According to the theory of Scottish Investment Trusts, which have profited 
handsomely by it, the best time to buy stocks is when yields are high; and 
the best time to sell stocks is when yields are low. The average yield on 
high-grade bonds, as compared with average yield on selected common 
stocks (shown every week under our Financial Summary) is an investor's 
guide in deciding when common stock yields are "high" and when they are 
"low". ... Let FINANCIAL WORLD help you make wiser investment de- 


A year's subscription for $18.00 (a fraction less than 5 cents a day) brings you: (a) 52 
weekly issues of FINANCIAL WORLD to keep you informed from week to week on the 
outstanding business and financial factors which ultimately determine stock values and 
market prices; (b) 12 monthly pocket-size Stock Guides (ratings and changing statistics 
on. 1,900 listed stocks); (c) Personal Investment Advice Privilege (by mail) as per rules; 
and (d) 1,832 stock studies called "Stock Factographs," in one handy indexed Quick 
Reference Manual of 288 pages (8'/, x 10!/4 inches) —1948-Revised Edition published 
December 22. Factograph Book alone $4.50. 


SUBSCRIBE for FINANCIAL WORLD NOW 





FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


$1.50. Book published in August 1948. 


vestment Success.” Book alone $1.00. 





alone, $0.75. 


For enclosed $18 check (or M.O.) please enter my order for FINANCIAL WORLD's 
4-Fold Investment Service, one year, with Revised $4.50 FACTOGRAPH MANUAL. 
.(or, send $12 for 6 months’ subscription, with revised FACTOGRAPH MANUAL) 


[ Check here if subscription is NEW 
Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 


CHECK EXTRA INVESTMENT AIDS WANTED 
(0 Check here (add $1.00) for NEW “11-YEAR RECORD” of Earnings, Dividends, 
Price Range, Stock Splits (1937-1947) of N. Y. S. E. Common Stocks. Price alone 


(] Check here (add $1) for Bond Guide—Covers 4,000 bonds. Price alone, $2. 
C1 Check here (add 50 cents) for valuable know-how book, “Basic Principles of In- 


(0 Check here (add 50 cents) for “13-Year Tabulation of N. Y. Curb Stocks.” Gives 
Earnings, Dividends, Price Range, Stock Splits, 1932-1945. Price of tabulation 


(Feb. 2) 


[] Check here if RENEWAL. 




















Life Savers 





Concluded from page 13 








tages of such arrangements and ob- 
tained the quotas of several other 
firms during the war and under 
OPA. Life Savers used the rations 
given to these companies and paid 
commissions for receiving the sugar 
and fees for the sale of the Life Sav- 
ers so manufactured. 

In addition to these “tolling” 
agreements, Life Savers devoted a 
substantial portion of its production 
to sales to the armed forces in the 
years 1942-45 for which the company 
received additional sugar outside of 
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its normal allotment. Slightly more 
than one-quarter of total production 
went to servicemen in 1942. The per- 
centage was stepped up to more than 
one-third in 1943, one-half in 1944 
and tapered off to 43 per cent in 
1945. These devices not only enabled 
Life Savers to achieve larger sales 
during the war years but broadened 
the market for its products by wider 
distribution and their introduction to 
groups not formerly aware of Life 
Savers confections. 

The sales curve closely follows the 
trend of armed forces allotments from 
1942 through 1945. Sales declined in 
1946 while the company extended its 
“tolling” plans and reached an all- 
time peak again in 1947. The man- 
agement indicates that last year’s 
sales established a new high in dollar 


volume but that earnings fell below 
1947 because of increased costs of 
material and labor. 

In 1947, two quarterly dividends of 
35 cents and one of 40 cents were 
paid, with a year-end disbursement of 
$1.70 paid in December. Last year, 
the three quarterly payments were 40 
cents each, and the year-end pay- 
ment was $1.30. With the stock sell- 
ing around 35, the 1948 dividend 
total would yield 7.2 per cent, a liberal 
return for an issue of this character. 





Oil Industry 





Continued from page 10 





Crude oil prices rose last year, and 
for a time premiums were paid by 
some refiners in an effort to obtain 
adequate crude for refinery opera- 
tions. By the end of the year the pre- 
miums disappeared, accounting in 
large part for the moderate drop in 
crude output this month. The crude 
price structure, however, is expected 
to hold steady, reflecting the prospec- 
tive high level of demand. Profits of 
the strictly crude producers—such as 
Amerada, Barnsdall, Superior of 
California, Plymouth and Seaboard 
(Del.)—should be well maintained. 
Taxes are an unfavorable factor, but 
sales should exceed the 1948 total. 

Integrated companies whose crude 
production approximates or exceeds 
refinery needs should be able to main- 
tain 1949 profits not far from 1948 
results. In this category, Phillips, 
Continental, Humble, Skelly and 
Standard of California are in almost 
as favorable a position as the strictly 
crude producers. Despite narrowet 
margins and other high costs, in- 
creased sales volume should provide 
satisfactory earnings before taxes, 
but the expected hike in this item 
must be taken into consideration with 
relation to final net. 

Integrated companies which pur- 
chase crude in varying amounts to 
fill out refinery requirements face the 
possibility of greater cuts in earnings 
this year as compared with companies 
with above-average integration. In- 
creased sales will partly offset nar- 
rowing cost-price ratios, with the 
trade position of the major units 
standing them in good stead. Of the 
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companies with average integration— 
having crude production equivalent to 
60 per cent or more of refining 
capacity —Gulf Oil, Standard (N. J.). 
Texas Company and Standard of 
Indiana appear in best position to ex- 
pand sales. Pure Oil with 72 per 
cent, and Lion Oil with 64 per cent, 
also are favorably situated, but oper- 
ate in less extensive territories. 
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‘ Movies and Television 
Concluded from page 5 
i: ABS SENET 
Brothers are currently considering 
— @ these problems following acquisition 
of television properties or attempts to 
id @ purchase same. Warner, for example, 
yy @ plans to institute a program of tele- 
in @ vision film production at its Burbank 
a- fm (California) studio as soon as the 
e- Mg FCC approves its purchase of TV 
in @ station KLAC at Los Angeles, and 
in @™ stations in other cities are being con- 
de #™ sidered. Both Warner and Twentieth 
ed ™ Century have a tie-up with Radio 
.c- Mm Corporation of America which is sup- 
of Mm plying technical equipment and en- 
as Ma gineering talent with the aim of de- 
of M™ veloping television programs espe- 
rd M@ Clally for theatres. 
ed. Twentieth Century, which is show- 
but Mg televised news-reels in its the- 
atres, negotiated with the American 
ide | Broadcasting Company for some time 
ods Mm With the idea of acquiring the radio 
in- # 2nd television facilities, but no terms 
148 HE have been agreed on as yet. Some 
ips, ‘alk also has been heard of the pos- 
ind fg sible purchase of Columbia Broad- 
ost casting Company by the Howard 
tly | Hughes interests and R-K-O. The 
ver chances are that negotiations between 
in- @ ‘lm companies and radio chains will 
ide | 2Zain be in evidence before many 
ces, (| onths have passed. 
em Large capital. expenditures, tech- 
ith "Ological advances, and production 
planning indicate, of course, that as 
ur- @ ‘at as the motion picture theatre is 
to Concerned, television has arrived. The 
the | Principal task ahead appears to be 
ngs g Production, at limited expense, which 
nies Will be technically acceptable and pop- 
In-@ “ar with the motion picture public. 
sar- | ‘inally, it may be observed that as 
the 2" advertising medium, television is 
nits bringing “commercials” into the the- 
the | 2tre, but in the course of time even 
sap these may be eliminated. 
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family budget than before the war. 
three years ago. 


and everybody, everywhere. 
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‘, BELL TELEPHONE SYSTEM 


BIG IN VALUE 


... LITTLE IN COST 


There is no way to reckon the full value of the telephone. A single 
call may save a life. Make a friend. Close a business deal worth hun- 
dreds or thousands of dollars. Yet the cost remains low. 


Telephone rates have gone up far less than most other things you 
buy. Actually, the telephone takes a much smaller percentage of the 


At the same time, the value of the service is greater because the 
average Bell telephone user can reach 40% more telephones than 


Day and night, seven days a week, the telephone is at your service. 
Quickly, easily and at small cost it keeps you in touch with everything 





Dividend Meetings 


he following dividend meetings 
are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 
February 1: Cushman’s Sons; Purity 


Bakeries; Socony-Vacuum Oil; Timken 
Roller Bearing. 


February 2: Border City Manufactur- 
ing; Bristol-Myers Co. 


February 3: American Metal, Ltd. 


February 4: Chicago Corp.; Van Raalte 
Co. 


February 7: Archer-Daniels-Midland; 
General Motors; General Precision Equip- 
ment; Manhattan Shirt. 


February 8: Arizona Edison; Bangor 
Hydro-Electric; Congoleum-Nairn; Durez 
Plastics & Chemicals; Food Fair Stores; 
Franklin Process; Great Northern Paper; 
Leslie Salt; J: J. Newberry Co.; Southern 
Franklin Process; Willson Products. 
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Personal Investment Supervision 
Assures Better Results 


Bh, 
aes: K\ 


Ge wie your capital soundly invested is a major task. To 
determine what policy should be adopted, however, to accord 
with changing conditions requires constant study of political, finan- 
cial and business conditions and the ability to interpret their effects 
on your investment program. That is why it is important that you 
obtain experienced investment guidance to protect your capital and 
preserve your income. 

















HE road to investment success is studded with many obstacles. Consistently 
G igevsions investment results are not a matter of luck, they depend on 
diligent planning, constant supervision of holdings and the knowledge and ex- 
perience to determine in advance just what changes should be made to keep 
your investments in line with the ever-changing economic and industrial pattern. 


|) EVOTING its full time to the planning and supervision of 
investment portfolios and the analysis and determination of 
security values, FINANCIAL WORLD RESEARCH BUREAU is 
ideally equipped and staffed to help you establish a soundly conceived 
investment program and to maintain it in accord with changing 
economic conditions. For more than 46 years, through booms and 
depressions, our organization has been helping investors to obtain 
better results than would be possible without the benefit of experi- 
enced guidance. 


W ITH your investment welfare at stake you cannot afford to follow a hap- 
hazard policy based on fears or hopes alone. Decide now to take the first 
step toward better investment results by subscribing for our Personalized 
Supervisory Service. 


Mail this coupon for further information, or better 
still, send us a list of your holdings and let us 
explain how our Personalized Supervisory Service 
will point the way to better investment results. 


od 


FINANCIAL WORLD RESEARCH BUREAU | 


86 TRINITY PLACE NEW YORK 6, N. Y. 


[1] Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


[1 I enclose a list of my present holdings with origingl purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 

C1 Safety 


[] Income C1) Capital Enhancement 


ADDRESS 
Feb. 2 \ 
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National Biscuit 





Concluded from page 11 
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cost of this ingredient. Sugar costs 
have fallen from a high of 8.4 cents 
a pound to 5.7 cents. With these re- 
ductions in raw material prices, 
wider profit margins and _ higher 
earnings are expected this year. 

The company has given an excell- 
ent account of itself in the past and 
its financial statistics reveal steady 
earning power combined with sound 
finances. Capitalization is conserva- 
tive, consisting of 248,045 shares of 
$100 par 7 per cent cumulative pre- 
ferred stock and 6,289,448 shares of 
common stock, The 1948 year-end 
balance sheet has not yet been pub- 
lished, but the December 31, 1947 
figures showed a strong working 
capital position, with current assets 
of $96.8 million, 3.3 times greater 
than total liabilities. Cash and equiv- 
alent totaled $44.8 million. 

National Biscuit’s dividend record 
dates back half a century, and pay- 
ments generally have been liberal. 
Disbursements averaged slightly over 
$1.50 annually in the five years prior 
to World War II but were reduced 
to $1.20 between 1943 and 1946 be- 
cause of the appreciably higher tax 
load. With the return to a peacetime 
footing, dividends were raised in 1947 
and again lifted in 1948. Based on 
last year’s total payments of $2.00 
per share, the equity yields 6.3 per 
cent at its recent price of 32. A con- 
servative issue, National Biscuit has 
attraction for investors seeking stable 
income. 


New Issues 
Registered with SEC 


Kentucky Utilities Company: $10,000,- 
000 of first mortgage bonds, series B, 
due 1979. Competitive bidding. 

Southern Indiana Gas and Electric 
Company: 685,000 shares of common 
stock. (Offered January 18 at $19.50 
per share.) 

Bethlehem Steel Corporation: $50,- 
000,000 consolidated mortgage 3s, series 
K, due 1979. (Offered January 19 at 
100%.) Also, 627,960 shares of common 
stock at $32.50 per share. 

Public Service Company of New 
Mexico: 15,000 shares of $100 par 51%4% 
cumulative preferred stock. (Offered 
January 19 at $100 per share.) 
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Street News 











Western Electric suit is third Bell System crisis in 


thirty years—Boylan gives sound advice to brokers 


he suit brought by the Govern- 
ment to divorce Western Elec- 
tric from the Bell System is de- 
scribed by people in finance as the 
third major crisis in the systems’ 
career in as many decades. The first 
of these was in World War I when 
the Government took over all the 
telephone companies. That preved to 
be a blessing, for rate adjustments 
were made with a sweep of the Post- 
master General’s pen, as contrasted 
with the painful method of getting 
increases piecemeal in this postwar 
era. The second crisis was the Con- 
gressional investigation of the* mid- 
1930s, from which the system 
emerged with flying colors. 
To say that Bell System leaders 
are not worried about the Western 


| Electric threat would be far from the 


truth. Any threat to the inter- 
company arrangement that has made 
the Bell System the greatest private 
enterprise in the world is really 
something to cause concern. But 
with Western Electric cut loose from 
the parent and split into three com- 
peting companies, the interests with 
most to worry about would be the 
existing independent manufacturers. 

Incidentally, the Government’s suit 
must be a matter of concern to the 
minority stockholders in Western 
Electric. For, contrary to general 
belief, Western is not wholly owned 
by A. T. & T. A small group of die- 
hard investors holds approximately 
18,000 shares and has resisted every 
effort to buy them out. 


Robert P. Boylan, Chairman of 
the New York Stock Exchange, is 
credited with handing out some be- 
lated but sound advice when he 
urged a representative group of brok- 
ers to go out and find the benefici- 
aries of the redistribution of wealth 
and income—farmers, workers and 
small businessmen. That type of in- 
vestor is proving a fertile field for 
investment trust shares outside the 
large population centers. 


FEBRUARY 2, 1949 


Under the head of redistribution 
of income came an average reporter’s 
observation of the types of people at- 
tending the preview of the General 
Motors exhibit at the Waldorf-As- 
toria in New York. 

Of the thousands who inspected 
cars, drank free cocktails and ate 
free snacks that night, not more than 
a handful came from stock brokerage 
and investment banking circles. The 
busiest people in the auto industry 
nowadays are the men heading up 
sales organizations. They are pre- 
paring to do a selling job after so 
many years of taking orders and ar- 
ranging priority lists. They are now 
said to be adjusting their sights to 
take in all those who are riding high 
since the wealth was readjusted. 


Thumbing through the records 
preliminary to bidding on Louisi- 
ana’s $50 million veterans bonus is- 
sue, municipal bond men learned that 
the state still has outstanding the tag 
end of two issues voted a long time 
ago to pay Confederate army pen- 
sioners. The old bonds will come 
due two and three years hence. This 
is a record of some kind or other for 
overlapping debts. At the end of 
1947 there were 376 pensioners on 
the Confederate list in Louisiana and 
it looks as if the list will have run 
out before the last bonus bond be- 
comes due. 


The Halsey, Stuart Co. crowd 
never allows grass to grow under 
their feet. Recently they formed a syn- 
dicate to be prepared to bid on a big 
Mississippi River Fuel Corporation 
bond issue, not because any such is- 
sue has been set up, but just in case 
it should. Stuart doesn’t like any of 
his competitors to freeze him out by 
signing up the best bond selling tal- 
ent well in advance. At that, it is 
pretty hard to freeze out Stuart be- 
cause, if the worst comes, he is able 
and willing to take the lion’s share 
of any issue where the principle of 








Southern 
Railway 
Company 


DIVIDEND NOTICE 


New York, January 25, 1949. 
Dividends aggregating $3.75 per share on the | 
Preferred Stock of Southern Railway Company 
have today been declared, payable as follows: 
To Stockholders of 
Record at the Close 
of Business on: 





Date of 


Amount Payment 





$1.25 Mar. 15, 1949 Feb. 15, 1949 
1.25 June 15, 1949 May 13, 1949 
1.25 Sept. 15, 1949 Aug. 15, 1949 


A regular quarterly dividend of $1.00 per 
share on 1,298,200 shares of Common Stock 
without par value of Southern Railway Com- 
pany has today been declared, out of the 
surplus of net profits of the Company for the 
fiscal year ended December 31, 1948, pay- 
able on March 15, 1949, to stockholders of 
record at the close of business on February 
15, 1949. 

Checks in payment of these dividends on the 
Preferred and Common Stocks will be mailed 
to all stockholders of record at their addresses 
as they appear on the books of the Company 
unless otherwise instructed in writing. 


J. J. MAHER, Secretary. 























Yen SOUTH BEND 
LATHE WORKS 


DIVIDEND NO. 56 


The Directors have declared 
a quarterly dividend of 40 
cents per share on the cap- 
ital stock of this company 
payable February 28, 1949 
to shareholders of record 
February 15, 1949. Checks 
will be mailed by The 
Northern Trust Co., Chicago, 
Dividend Disbursing Agent. 

Russel E. Frushour, 

President 

South Bend 22, Ind. 


January 20, 1949 




















STANDARD RAILWAY 
EQUIPMENT 
MANUFACTURING COMPANY 


CHICAGO, ILLINOIS 


Dividend Notice 

The Board of Directors today 
declared a quarterly dividend 
of Twenty-five Cents (25¢) per 
share on the Capital Stock pay- 
able March 1, 1949 to share- 
holders of record February 16, 
1949. 

C. N. Wesley 


January 18, 1949 Treasurer 
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Magma Gopper Company 
Dividend No. 106 


On January 24, 1949, a dividend of Twenty- 
five Cents (25c) per share was declared on the 
Capital Stock of MAGMA COPPER COM- 
PANY, payable March 15, 1949, to stock- 
holders of record at the close of business 
February 9, 1949. 

H. E. DODGE, Treasurer. 











ee 





competition is involved. Competi- 
tion has now settled down to a steady 
grind. The battle now is against the 
practice of making private deals and 
freezing out the whole investment 
banking fraternity. 

Stuart is carrying the ball for the 
whole industry in the current wave 
of financing gas pipeline ventures. 
The latest is Texas Gas Transmis- 
sion. This company announced in 
the midst of hearings on its project 
that it had made a deal to sell $60 
million of bonds privately to 12 in- 
surance companies. The announce- 
ment was made ten days or so after 
the deal was closed. The SEC has 
never made any objections to being 


by-passed in this way. But the 
Federal Power Commission, which 
has the last say on pipe line financing, 
is expected to put its foot down any 
time now. 


An influence even greater than 
that of the investment trusts is ex- 
erted on the public by the big life 
insurance companies and, according 
to word that is passing through the 
Street, the leading insurers are be- 
coming keenly aware of this respon- 
sibility. It is the concensus in im- 
portant places that the insurance 
companies have a vital job of public 
relations to do. 

It is no secret that their control of 


so vast a part of the nation’s invest- 
ment capital caused them no little 
uneasiness when the Roosevelt New 
Deal was at its peak. Truman’s use 
of the new label “Fair Deal” didn’t 
carry much assurance to the big 
people when it was coupled with the 
threat of another entering wedge for 
nationalization. 

“The thing that the big insurance 
companies must be most careful 
about in their aim for better public 
relations,” said a Government secur- 
ity specialist recently, “is their 
switching from Treasury bonds to 
corporates for the sake of better 
yields.” 





CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 1948 1947 
12 Months to December 31 
Blue Ridge Corp. ....... $0.16 $0.13 
Carolina Power & Light.. 3.34 2.91 
Caterpillar Tractor ...... 7.32 
Cincinnati Street Ry. .... 0.75 
ok 8 ey ar ee 5. 
General Capital ......... 
Gen. Public Service...... 
— States Tel. & 
National Shares ........ 
New England Tel. & Tel. 
Overseas Securities 
Petroleum Corp. ........ 
Reynolds (R. J.) Tob.. 
Scranton Electric ....... 
Selected Amer. Shares... 
Selected Industries ...... 
Tri-Continental Corp. 


SomBooarn onermt 
SEREBERES QSeuR 
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0.47 


52 Weeks to December 25 
i 3.03 


—) 
wn 
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Ward Baking 


6 Months to December 31 
31 


Axe-Houghton Fund B... 
. £. Ror 
Colorado Fuel & Iron.... 
Harris-Seybold 
Kayser (Julius) 
Seeman Bros. 


0.29 
2.98 
2.56 
6.50 
1.41 
1.19 
0.16 


3 Months to December 31 
1.09 0.80 
2.22 2.03 


ee ey 


Beech Aircrait® 502522 
Joy Manufacturing 


12 Months to November 30 
Hooker Electrochemical . 3.32 2.45 
fata) SROG os ossicdivcs 3 ose. 3 4.12 
Ohio Seamless Tube..... 4.27 
Patolet: Mie. 22.3 incex. ic 60.23 
Rice-Stix Dry Goods.... 9.98 
San Diego Gas & El..... 0.79 
So. Colorado Power...... 1.16 
Southern Weaving 9.29 


11 Months to November 30: 


Gt. Southern 
Atlantic Coast Line ..... 
Bangor & Aroostook RR. 
Chic., Burl. & sang: “ae 
Cinn., N. O. & 


7.68 
5.38 
5.37 
14.66 


8.65 
D7.28 


13.08 
15.41 


eee er seers seesseee 


Ry. 
Duluth, So. Shore & Atl.. D6.98 





EARNED PER SHARE 
ON COMMON STOCK: 
New Orleans Texas & 

ee | ree eae 
St. Louis Southwestern 


1948 1947 


$22.43 


Msi): sie beads en oe 36.14 
Wheeling & Lake Erie Ry. 3 56 14.35 


9 Months to November 30 
Collins & Aikman........ 0.46 0.31 
Sterchi Bros. Stores .... ee 


6 Months to November 30 
Vet aa waned 2.64 1.61 


3 Months to November 30 
Recess 0.95 1.50 


12 Months to October ri 
*- is... 2.51 2.14 
3.38 


4.43 
*2.97 


*3.11 
6.59 
*2.05 
p22.01 
0.34 
0.34 


Dow Chemical 
Martin-Parry 


Black Hills Pr. 
Byers Machine ......... 
¢Canadian Breweries, Ltd. 
ee a eee 
Dominion Bridge 
Kentucky Utilities ...... 
Lakeside Laboratories ... 
oe a a ree 
Lee Rubber & Tire...... 
Morrell (John) & Co... 
SOGOU, “TRG. cigs vn cccsinns 
Sport Products ......... 
Stevens (J. P.) & Co.... 
Tobin. Packing .....:.+. 
U. S. Air Conditioning... ‘ 0.33 
West Va. Pulp & Paper.. 11.33 11.40 


10 Months 20 aera - 


3.61 
1.20 
4.47 
8.24 
2.25 


Fedders-Quigan 


6 Months to October 31 
United Utilities & Spec... 0.79 0.81 


12 Months to oe * aaa 30 
Labatt (John) Ltd....... *2.16 
National Shirt Shop..... 2.60 
National Standard 5.38 
Paramount Motors ...... 1.24 
Yosemite Park & Curry.. 0.92- 0.81 


9 Months to September 30 
Chicago Yellew Cab.... D146 D141 
Seattle Gas 0.64 


6 Months to September 30 
Remington Rand 1.07 1.47 


eeeeee 


*—Canadian currency. t—Reprinted. {—Com- 
mon and Class B stock combined. a—Class A 
stock. b—Class B stock. p—Preferred stock. 
D—Deficit. 
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Ex-Enemy Bonds 





9.47 . 


Continued from page 6 





Sound economic conditions ‘rule in 
this former part of Germany, with its 
rich coal deposits and a good export 
balance. In Japan, where no interest 
is paid as yet on the several Govern- 
ment sterling issues, everything will 
depend upon the success of MacAr- 
thur. Recent London prices for Ja- 
panese Governments indicate that the 
chances are considered at least fair. 
Japanese Government 4%4s of 1953 
have been around 22; the 5s of 1947 
have been selling at 29, the 6s of 1959 
at 28, the 4s of 1970 at 22 and the 
54s of 1965 at 39. 

Comparatively small amounts of 
bonds of the Balkan countries are 
held here. Bulgarian Governments, 
are quoted in London at around 5, 
and Kingdom and Counties of Hung- 
ary at 1 to 3. Undoubtedly the Com- 
munist influence which prevails in 
these two countries is accountable for 
this almost worthless state of Goverr- 
ment paper. Affairs in Austria, which 
is occupied by both Russian and 
United States troops, look somewhat 
better with 70 recently bid for the 
conversion loan 4%s of 1959, and 11 
bid for the International Loan 7s of 
1957. 

The present situation is entirely 
different from that prevailing after 
World War I inasmuch as no bonds 
of future enemy countries were 
traded on the New York Stock Ex- 
change before we entered that wat. 
After the war, American citizens 
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were Officially urged to purchase 
obligations of former belligerents, 
particularly those of Germany, issued 
under the Dawes and Young plans. 
It is these same bonds, in fact, which 
were later defaulted after Hitler 
started his campaign for conquest. 


_—_ 








Planned Economy 





Concluded from page 4 








however, it is fast removing both the 
means and the incentives for the pri- 
vate investment in productive plant 
and equipment which is the founda- 
tion for our high standard of living. 
When this process has proceeded far 
enough—it need not go much further 
—private investment will be supplant- 
ed by public investment and State 
Socialism will be an accomplished 
and irrevocable fact. 


Administration supporters of Fed- 


eral steel plants, price controls and 
unlimited spending would never ad- 
mit that Socialism is their goal. To 
a man, they are strong for free en- 
terprise; their proposals are merely 
intended to make it work better. 
Some of them are undoubtedly sin- 
cere in their protestations, but regard- 
less of their motives, their policies 
lead straight toward a Government- 
controlled economy. If we ever reach 
that point, we will find that our stand- 
ard of living has been sharply re- 
duced by inefficiency, high costs and 
political motivation inseparable from 
Government operation. Every time 
a planner’s crystal ball goes awry— 
which will be often, judging by the 
past record of Government planners 
—we will all suffer, whereas mistakes 
of judgment by a private businessman 
today can affect only a microscopic 
fraction of the population. Most im- 
portant, we will lose our freedom, 
just as, in formerly freedom-loving 
England, farmers have lost theirs; 
they farm as the Government directs 
—or they lose their farms. 











Non-Leverage Stocks 





Concluded from page 4 








downturn of the earnings cycle. If 
Company A had used $50 million of 
5 per cent bonds rather than preferred 
stock in its capitalization, net avail- 
able to common stockholders would 
be cut in half by a 20 per cent fall in 
operating income. 

The leverage factor affecting in- 
come is not the only drawback to 


capital structures that include debt 
and preferred stock. If capitalization 
consists solely of common stock, more 
flexibility in operations is possible 
and asset policies are more pliant. 
Among other things, the absence of 
debt lowers unit costs and break- 
even points. 

Listed on page 4 are 20 good 
grade equities which have no secur- 
ities senior to common stock. All 
carry FINANCIAL WokrLD ratings of 
B-+ or better. A review of the issues 
included will reveal good perform- 
ance in their specific fields and satis- 
factory records of income and earn- 

ings. While the 


Effect of Leverage factor of 
COMPANY A COMPANY B straight com- 
Capitalization mon stock as a 
5% Pfd. Stock of $50,000,000 None means of capital- 
Common Stock (sh.).......... 000,000 $1,000,000 ‘ization is by no 
i c PF means the sole 
Year I diab dik aeilipel Bao reason for the 
Oe RE SAD wai ae $5,500,000 $3,000,000 success of these 
Preferred Requirements a's. de 2,500,000 None corporations, the 
Available to Common......... $3,000,000 $3,000,000 absence of senior 
Earned Per Common Share... $3.00 $3.00 securities has 
Year II (Assumes 20% Income Decline) layed a part in 
Net Vain 20). S295 citer 2s $4,400,000 $2,400,000 P : 
Preferred Requirements ...... 2'500,000 None their or. 
————__ average annua 
Available to Common......... $1,900,000 $2,400,000 ager tige ber- 
Earned Per Common Share... $1.90 $2.40 - FP 
Decline from Year I.......... 37% 20% formance. 
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Dividend 
Notice 


Burlington Mills 


CORPORATION 


The Board of Directors of Burlington Mills 
Corporation has declared the following reg- 
ular dividends: 


January 
25, 1949 





4% CUMULATIVE PREFERRED STOCK 
$1 per share 


3%2% CUMULATIVE PREFERRED STOCK 
87 cents per share 


3%2% CONVERTIBLE SECOND 
PREFERRED STOCK 
872 cents per share 


COMMON STOCK ($1 par va:ue 
(47th Consecutive Dividend) 
37 cents per share 


Each dividend is payable March 1, 1949, 
to Stockholders of record at the close of 
business February 3, 1949. 


STEPHEN L. UPSON, Secretary 




















NATIONAL CONTAINER 
CORPORATION 


A regular quarterly dividend of $0.296875 
was declared on the 434% Cumulative Con- 
vertible Preferred Stock of National Container 
Corporation, payable February 1, 1949 to 
stockholders of record January 25, 1949. 


* * * +. * 


The Board of Directors of National Con- 
tainer Corporation January 24, 1949, declared 
a regular quarterly dividend, in the amount 
of twenty cents per share, on the Common 
Stock of the company, payable March 10, 1949 
er a of record as of February 15, 

49. 


Samuel Kipnis, President, announced that 
the company anticipated negotiating a term 
loan in order to partially reimburse the treas- 
ury of the company for the unusually heavy 
expenditures made for plant additions and im- 
provements. 














Borden's 


DIVIDEND No. 156 





An interim dividend of sixty cents 
(60¢) per share has been declared 
on the capital stock of The Borden 
Company, payable March 1, 1949, 
to stockholders of record at the close 
of business February 11, 1949. 
E. L. NOETZEL 
January 25, 1949 Treasurer 
ee 








United Engineering and Foundry 
Company 
Pittsburgh, Pa., January 25, 1949. 


The Board of Directors declared a dividend of 
seventy-five cents (75¢) per share on the $5-Par 
Common Stock, and the regular quarterly divi- 
dend of one and three-quarter per cent (14%) 
on the $100-Par Preferred Stock, both payable 
February 15th to stockholders of record Feb- 
ruary 4, 1949. 


C. T. ZINSMEISTER, Secretary. 














Your Dividend Notice in 


FINANCIAL WORLD 
Calis Attention of Investors to 
the Progress of Your Company 
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STOCK FACTOGRAPHS 








Alaska Juneau Gold Mining Company 
& Price 


PRICE RANGE 








Earni 
Data revised to January 26, 1949 


Incorporated: 1897, West Virginia. Office: 
1022 Crocker Blidg., San Francisco 4, Cal. 
Annual meeting: Fourth Tuesday in May. 75 
Number of stockholders (March, 1948): EARNED PER SHARE F 
About 9,500. pa 
Capitalizatien: o 
Ate Gerth Gebt os65 555. cias ccebeate PER SHARE 25¢ 
Capital ($10 par)........... 1,487, iso. a 1940 ‘41 ‘42 '83 ‘44 '45 ‘46 1947 











Business: Owns low-grade lode gold mining properties in the 
Juneau district of Alaska. The 75% owned Pacific Mining Co. 
and the inactive Harvard Gold Mining Co. also own gold-bear- 
ing ore properties in California. Recoveries included 120,501 
oz. of gold in 1941, last full peacetime year. Properties have 
been idle since 1944. Pacific acquired in 1947 a 37% interest in 
Atolia Mining, developing a tungsten mine in Nevada. 

Management: Principal officers long with company. 

Financial Position: Satisfactory. Working capital December 
31, 1947, $826,299; ratio, 3.1-to-1; cash and U. S. Treasury bonds, 
$671,596. Book value of capital stock, $12.48 per share. 

Dividend Record: Payments 1931-41; none since. 

Outlook: Labor and other high operating costs vs. fixed gold 
price of $35 per ounce render mine resumption in Alaska un- 
certain; California mining prospects hinge also on economic 
conditions. Meantime, power sales provide some revenue, but 
net returns are not likely to be important. 

Comment: Stock is highly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
*Earned per share... $0.49. $0.16 D$0.12 = 19 {D$0.07 7e. 11 TD$0.12 bite 
Dividends paid ..... 0.37% None None None None None None None 

a daGeoackbuad 4 7% 7% 9% 12% 7 4% 
oe ere ere 1% 3% 5% 6% 5 35% 2% 


*After depletion. {Before depletion. D-—Deficit. 





Gillette Safety Razor Company 








& Price 


PRICE RANGE 


Data revised to January 26, 1949 


Incorporated: 1917, Delaware, successor of 
company of same name originally founded 
in 1901. Office: 15 West First Street, 
Boston 6. Mass. Annual meeting: Third 
Wednesday in May, in Boston, Mass., or 
Wilmington, Del. Number of stockholders 
(July 1, 1948): Preference, 5,263; com- 
mon, 21,079. 

Capitalization: 

ee A oes $4,000,000 1940 °4] 
*Preference stock $5 cum. conv. 





42 "43 '44 "45 46 1947 








(no par) 281,451 shs 
Common stock (no par)...... 1,998,769 shs 


*Callable at $105 a share; convertible into common, share for share. 


Business: The leading maker of safety razors and blades 
(Gillette, Tech, Probak and Valet), company also produces 
lather and brushless shaving creams. World-wide foreign mar- 
kets usually absorb about one-fourth of output. In January, 
1948, acquired The Toni Company, important manufacturer of 
home permanent wave kits and creme shampoo. 

Management: Experienced and efficient. 

Financial Position: Strong. Working capital December 31, 
1947, $19.2 million; ratio, 2.2-to-1; cash, $7.5 million; market- 
able securities, $11.7 million. Book value of combined prefer- 
ence and common stocks, $10.76 per share. 

Dividend Record: Regular payments on preferred since issu- 
ance; on common 1917 to date. 

Outlook: The business will continue largely dependent upon 
sales of replacement blades and supplies, with intensification 
of competition in prospect, but leadership position seems 
secure. The Toni acquisition may return substantial profits. 

Comment: Preferred stock is “businessman’s investment.” 
The semi-speculative common is improving in statistical posi- 
tion. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $0.81 $0.82 $1.04 $1.24 $1.74 $4.55 $5.11 *$4.96 
Dividends paid ..... 4 0.45 0.70 0.80 1,20 2.50 2.37% 3.00 


Woes ROSES 5% 9% 16% 8% 42M KH 89H 
ener 3 4% 1% 18% 22% 28% 27% 


*Nine months to September 30, vs. $3.28 in same 1947 period. 
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National Linen Service Corporation 











Data revised to January 26, 1949 & Price 


Incorporated: 1928, Delaware, as a 
solidation of 20 companies. Office: 445- “447 
Highland Avenue, N. E., Atlanta, Ga. 
Annual meeting: First Tuesday in De- 
cember. Number of stockholders: Not re- 
ported, 
Capitalization: $1 
Tong term Gebt.. 02. sdiseie.sscese $955,000 50¢ 
oe < 4%% cum. eae 0 
conv. ($1 | Sere aa 10,000 shs 1940 ‘41 "42 '43 "44° k 
{Preferred stock 5% cum. ‘‘A”’ ceils 
(BIOO BAP) once dcdccnnus 387 shs 
Common stock ($1 par)...... a3 935, :964 shs 


(NLS) 
RANGE 











*Callable at $108; convertible into 9 shares of common. j7Callable at $104. 


Business: Conducts a linen service, supplying towels, aprons, 
jackets and linens of all kinds. Plants are located in 29 cities 
in 10 Southern states. A subsidiary operates in Los Angeles, 
California. Acquired Galland Linen Service in March, 1948. 

Management: Aggressive and able. 

Financial Position: Unimpressive. Working capital deficit, 
August 31, 1948, $592,892; ratio, 0.8-to-1; cash and equivalent, 
$411,925. Book value of common stock, ‘$4.58 per share. 

Dividend Record: Regular payments on preferred since clear- 
ing off arrears in 1939; on common 1940 to date. 

Outlook: Earnings will continue to depend upon managerial 
ability in a competitive business and the level of general busi- 
ness activity. 

Comment: The common stock is speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Aug. 31 1941 ° 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $0.62 $0.58 $0.50 $0.44 $0.40 $0.52 $0.98 7+$0.87 


Calendar Years 
Dividends paid ..... 0.22 0.33 0.17 0.33 0.35 0.45 0.60 
eee eee ne —Listed N. Y. 8. B.— 7% 8% +4 8% 7™% 
July, 1944 5% 5% 6% 5% 


*Adjusted to 3-for-1 stock split in 1946 and 200% stock dividend in 1943. one 
for the three months to November 30 (first quarter 1948-49 fiscal year) were $0.23 vs 
$0.15 in the same 1947 period. 





Republic Steel Corporation 








Data revised to January 26, 1949 & Price (RS) 


Incorporated: 1930, New Jersey, as suc- 
cessor to an 1899 consolidation of 27 com- 
panies. Office: Republic Bldg., Cleveland 
1, Ohio. Annual meeting: Second das 
nesday in May at Flemington, N. 
Number of stockholders (December si. 
1947): Prior preference, 8,444; common, 
52,506. 
enagreronag bt. . $73,675,270 

ig term debt............. 675, 1940 ‘41 ‘42 °43 ‘44 "45 ‘46 1947 
*Prior preference 6% c' 

conv. ser. ‘‘A’”’ ($100 ‘pan. 282,143 shs 
Common stock (no par)...... 5, 669,922 shs 











*Callable at $110 per share; convertible into 2 shares of common. 


Business: Third largest steel company and largest maker of 
alloys. Operations are thoroughly integrated and products and 
outlets well diversified. Prior to the war, the automobile 
industry, using about 25% of output, was the largest single 
consumer. 

Management: Aggressive and able. 

Financial Position: Strong. Working capital December 31, 
1947, $124.5 million; ratio, 2.7-to-1; cash, $55.2 million; U. S. 
Gov’ts, $7.0 million, Book value of common, $49.05 per share. 

Dividend Record: Regular payments on preferred since clear- 
ing of arrears in 1939; on common 1940 to date. 

Outlook: Capacity operations and satisfactory returns are in- 
dicated. Development of pressurized smelting and (with Bab- 
cock & Wilcox) of continuous casting of semi-finished shapes 
at high temperatures promise to speed production and improve 
operating margins. 

Comment: Preferred is a businessman’s investment; com- 
mon, while speculative, is improving in position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended 1941 1942 1948 1944 1945 1946 1947 1948 
Earned per share.... $3.87 $2.67 $1.77 $1.44 $1.36 $2.53 $5.17 %$5.03 
1.25 1.00 1.00 1.00 1.00 2.00 2.25 


Dividends paid ..... 2.00 
40 30 $3 
24 oo oon 


BENE. . Sencaenaares 19 20% 21% ot 
Low 
*Nine months to September 30, vs. $3.85 in same 1947 period. tAlso 4% stock divi- 


tsb oun eu 13% 14 16 
dend in December. 
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DIVIDENDS DECLARED 














before the record date. 






Company 
Allied Laboratories: ....25c 
Am. Airlines $3.50 -pf..87!4c 
Am. Encaustic Tiling.12%c 
Am. Safety Razor....12%c 









Am. Ship Building ..... $1 
Am. Smelt & Ref....... 75c 
American Tobacco ....E$1 
Armco Steel ........ 62%c 
Associated Dry Goods. . .40c 
Do 6% Ast pf....... $1.50 
Do 7% 2nd pf...... $1.75 
Atlantic Coast L. R.R....$1 
Atlas Plywood ...... 62%4c 
Ayrshire Collieries ..... 25c 
Bliss & Laughlin........ 25c 
Do Seen ss Vives 37%4c 
Blumenthal (S.) Co.....15c 
Borden SQ iu: cudeencd ciate 60c 
Burlington Mills ....37%c 
Do. 40: Meek ei. leks $1 
Do 34%4% pf. ...... 87Y4c 


Do 34%% 2nd pi....87%c 
Burroughs Add. Mach.. .20c 





Byers (A. M.) ........ 25c 
Do -snakalesye cut] ss E25c 
Byron Jackson ......... 50c 
California El. Power...15c 
Cherry-Burrell ........ 25c 
Chicago Yellow Cab ...25c 
City Investing ......... 15c 


Club Aluminum Prod... .15c 
Cons. Edison (N.Y.)...40c 





Consumers Power ...... 50c 
Do $4.50 pf........ $1.12% 
Do $4.52. pf. .cc02ti% $1.13 


Container Corp. Am.....75c 






Deere & Cost uit oa 25c 
Dominion Stores ....37%c 
Dravo: Cethii 333.9563 6 35¢ 
Eastern Steel Prod...... 15c 





Do 5% pf. “An votes $1.2 





Federal Mogul ......... 40c 
Ferro Enamel ......... 35c 
Florida Power 

490% oF Ste $1.2214 
Do “Gb. ae PAE $1 
Gamewell mt em 25c 
General Cigar ......... 25¢c 
General Foods ......... 50c 
Do’ Eee Cle ai E25c 
Gerity-Michigan ....... 10c 





Great Northern Ry...... $1 
Hooker Electrochemical .30c 





Howard Stores ...... 37M%c 
Humble Oil & Ref....... $1 
Illinois Zinc ........... 5c 
Oy Me reas cas s 80c 
Kawneer Co. .......... 25c 
Kroger Co. 6% Ist pf..$1.50 
Do 7% 2nd pf....... $1.75 
laclede-Christy ....... 35¢ 
life Sageeee 2) ie 40c 
Liggett & Myers Tob....$1 
ionel “CAMB ie ca sicr ses “15c 
Do. 38 dae teeny as Se E45c 
Louisville & Nash. R.R..88c 
Lynch Garge® sca. china s 30c 
Magma Copper ........ 25c 
Manhattan Shirt ....... 35c 











—— 


Stocks on major exchanges normally sell 
ex-dividend the second full business day 


Metropolitan Edison 
4.35% ph. &. ceaee- $1.0834 


Mich. Seamless Tube... 
Mickelberry’s Food Prod..15c 
Mid-West Abrasive .... 
Murphy (G. C.) Co... 
Muskegon Motor Spec. 


ae 
MN 
Gd 4s 00 00 


Nat. Container 
National Lock 
Nat. Vulcanized Fibre... 
Norfolk Southern Ry...75c 
North Am. Oil Cons..... 
Oklahoma Natural Gas.50c 
Outboard Marine & Mfg..35c 
Owens-Illinois Glass ... 
Panhandle E. Pipe L. 

Phillips Petroleum 
Pub. Ser. E. & G. 
BT « oladiilaaus «de 35c 
Wi. te kder 50c 
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Pullman, Inc. 
Revere Cop. & Brass.... 
Rheem Mfg. Co. 
Do 4%% pf. ..... $1.12%4 


Sherwin-Williams 
Signode Steel Strapping. 8 
23 


pee IND pet END pent emt Op 


Simmons Co. 
Socony-Vacuum Oil .... 
So. Bend Lathe Works.. 
Southern Natural Gas.. 
Southern Ry. $ 

DO See WEG. vaca h $1.25 
Standard Oil (Ind.)....50c 
Standard Steel Spring .. 
i “a KAAKAAK EET 40c 
Thompson (J. R.) Co... 
Truax-Traer Coal 
— Bag & Paper.. 
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Weston El. Inst. 
West Va. Coal & Coke. .50c 
Wisconsin El. Pr. ... 
Do 6% pf. ......... $1.50 
Do 3.60% pf. ........ 90c 
Wisconsin Pr. & Lt..... 
Do 4.80% pf. $1. 
Do 44% pf. ..... $1.12% 
Woodall Industries 
Worthington Pump .... 
Do 4%% pr. pf... .$1. 
Do 4%% conv. pf..$1.12% 


Accumulations 


Eastern States Corp. 
$7 pf. “A 
Do $6 pi “B” 
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soup BINDER 
especially designed fer your 
FACTOGRAPH MANUAL 


Send $1.50 for a hard-bound binder to fit 
and preserve your Financial Werld Facto- 
graph Book—finished in imitation pin seal 
(cloth), and stamped in gold (N. Y. City 
buyers add 2% or 3 cents for Sales Tax). 
Check or M.O. acceptable—Money promptly 
refunded if not satisfied. ADDRESS: Public 
Relations Dept., Financial World, 86 Trinity 
Place, New York 6, N. Y. 








BUSINESS OPPORTUNITIES 


LONG ISLAND’S 
OUTSTANDING LONG-ESTABLISHED 
RESTAURANT & NIGHT CLUB 
On main highway, ample parking, modern equip- 
ment, seats 500. Gross $400,000. Steady income, 
— clubs, etc. 25-yr. lease, low rent. Cash 





LLNESS FORCES SALE 
BUILDING BUSINESS PARKING LOT 


Prominent corner, good reputation, income from 
tenants, chance to expand. Gross $50,000; cash re- 
quired $25,000. Consider selling business only. 
Good terms, long lease. Both stand strict investi- 


gation. 
CONRAD See 
Valley Stream, N. Y 
24 W. Hawthorne Ave. Valley Stream 5-4525 
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GENTLEMAN'S ESTATE 
270 acres, near Troy, Saratoga, Manchester, Vt. 
One of most productive and beautiful estates, oper- 
ated profitably with little help as Ranch, abund- 
ance of grass and water in driest season. Trout 
ponds, woods, strong fences for large game. Beau- 
tiful old 30-room mansion, has cost $200,000 to 
build, ten fireplaces, 2 cottages, old park with 6 
acre lake. Ideal place for high class inn, dude 
ranch, retreat, convalescent home, etc. $80, 000. 
Will ‘sell mansion with park separate if desired. 
Ehmler (owner), 


Hoosick Falls, N. Y. 





FEDERATED DRY GOODS STORE 
FOR SALE 
Town of 4,000 in Southern Illinois, 40 miles from 
St. Louis. Retail volume $150,000. Ten year lease 
at $225 per month. Store located in same com- 
munity for 93 years. Town has 3 banks with 
$11,000,000 deposits, has a payroll of $2,000,000. Is 
located in the richest farming community in State 
of Illinois. Investment $45,000. Write or call 
DAVE MURPHY, BUTLER BROTHERS, 
ST. LOUIS, MISSOURI 





A Small But Progressive Company 
Located in the fast growing territory of South- 
west Florida, would like to contact manufacturers 
of well advertised products. This company well 
equipped with sales. delivery and storage facili- 
ties could handle additional products with very 
little more overhead. 

Box No. 565, c/o Wineea World, 
86 Trimity Place, N. Y. C.-6 





REAL ESTATE 


FOR SALE: 100 acres, 200 miles from N.Y.C., 
60 under cultivation, rest pasture and timber, %4 
mile frontage on large lake. Private Airport, one 
shale surfaced runway 100x2000. Hangar for 
three planes. 15-room Colonial home, 2 baths, 
powder room, 6 bedrooms. Large living room, 
game room with bar, kitchen in white tile, large 
basement with walk-in cooler, hot water heat with 
oil burner. Trout stream in rear of house, large 
lawn, orchard, trees and shrubbery. Barn 100x50, 
ties "40 cows, 10 horses, grainery. 2-story ma- 
chine house, corn crib, smoke house, 3-car garage. 
All buildings recently painted. On paved high- 
way. 3 miles from village. $75,000.00. Davis 
Air ‘Park, Richfield Springs, N. Y. 
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STOCK FACTOGRAPHS 








The Curtis Publishing Company 





Mid-Continent Petroleum Corporation 








& Price 


PRICE RANGE 


Data revised to January 26, 1949 Farni 


Incorporated: 1921, Pennsylvania, successor 
to an 1891 company. Office: Independence 
Square, Philadelphia 5, Pa. Annual meet- 
ing: Third Wednesday in April. Number 
of stockholders (March 5, 1948): Prior 
preferred, 9,383; preferred, 851; common, é $l 


12,961. vf 
Capitalization: 
*$1,800,000 50¢ 


eb 
3 cum. Prior preferred = 859 _ i se. a's * $1 
667 cum. Preferred 390 8 1940 ‘41 "42 "83 ‘44 45 "46 1947 


Common stock (no par)...... 3, ar. 3335 a 


*Bank notes. (No par, callable $75; entitled to $1 additional to extent earned. §No 
par, callable $120; unexchanged for $3 preferred under recapitalization plan. 


Business: Publishes Saturday Evening Post (founded by Ben- 
jamin Franklin in 1728), Ladies Home Journal, Country Gentle- 
man, Holiday, and Jack ¢> Jill. In 1945, acquired an interest in 
Bantam Books, Inc., and a magazine subscription agency. The 
Post accounted for 63%, the Journal 27% of gross advertising 
revenue in 1947. 

Management: Experienced and conservative. 

Financial Position: Adequate. Working capital December 31, 
1947, $12.0 million; ratio, 1.8-to-1; cash, $9.1 million; market- 
able securities, $4.0 million. Book value of prior preferred, 
$44.88 per share. 

Dividend Record: Arrears on $7 preferred, $49 per share 
as of January 2, 1949; prior preferred arrears cleared 1943. 
No payments on common since 1932. 

Outlook: Biggest single determinant of earnings is volume of 
advertising, and this in turn is largely determined by general 
business conditions. Top-heavy capitalization will continue 
to produce wide swings in earnings per share of common. 


Comment: Prior preferred is a “businessman’s investment”; 
common is speculative. 











EARNINGS RECORD AND PRICE RANGE OF COMMON 


Years ended pe 3 me 1941 1942 1943 1944 1945 1946 1947 
Earned per - -D$0.30 Ta 61 $0.40 $0.14 $0.02 $0.30 $0.61 


1% 7% 1l 24 26 1 
% 13/82 1% ai “a 10 rg 


D—Deficit. *Nine months to September 30, vs. $0.52 in same 1947 period. 





Federal Mining & Smelting Company 





Data revised to January 26, 1949 


incorporated: 1903, Delaware. Office: 120 
Broadway, New York 5, N. Y. Annual meet- 
ing: Second Monday in April. Number of 
stockholders: About 1,000. 


pegs agg ol H 
Long 


& Price 


*127,600 shares (51. ond owned by Amer- 
ican Smelting & Refinin j 


1940 “41 ‘42 "43 ‘44 "45 ‘46 1947 











Business: Mines in Coeur d’Alene district of Idaho produce 
lead, zinc and silver; also has marginal, high cost mines in 
Oklahoma, Kansas and Missouri producing zinc and lead. Pro- 
duction in 1947, 16,306 tons of lead, 22,633 tons zinc, and 
687,782 ounces silver. Entire output of lead-silver concentrates 
is sold to American Smelting & Refining under contract. Zinc 
ores are sent elsewhere. Since 1941, ore mined has declined 
steadily. 

Management: Managed by American Smelting & Refining. 

Financial Position: Strong. Working capital December 31, 
1947, $4.3 million; ratio, 4.4-to-1; cash and equivalent, $4.2 
million. Book value of capital stock, $30.11 per share. 

Dividend Record: Payments 1904-07, 1909, 1927, 1937, and 
1939 to date. 

Outlook: Limited reserves of main properties and marginal 
character of others are longer term uncertainties; recent earn- 
ings have been possible only because of abnormal prices. 

Comment: Stock occupies a distinctly speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
“Earned per share... $4.20 $4.76 $4.86 $5.15 $3.85 $4.54 $7.89 $6.35 

id 4.00 4.00 3.50 3.50 8.00 3.00 4.00 4.00 
% 24% 29% 27% 42% 54% 42% 43 
19% 19% 18% 19% 25% 35 82 35% 


*Before depletion. tNine months to September 30, vs. $6.26 in same 1947 neriod. _ 
30 





& Price 


PRICE RANGE 


(MPZ) 
Data revised to January 26, 1949 


Incorporated: 1917, Delaware, under name 
Cosden and Company: present title adopted 
1925. Offices Isa, Okla. and 328 Equit- 
able Bldg. Baltimore 2, Md. Annual meet- 
ing: First Wednesday in May at Wilming- 
ton. Del. Number of stockholders: About 
15,780. 
Captareeens | 
Long term 
Capital ity “$10 par) 





1940 ‘41 ‘42 ‘43 “44 ‘45 “46 1967 








Business: A completely integrated petroleum unit, Owning 
royalty or working interests under oil and gas leases on 55,049 
acres of producing properties. Also has 902,625 acres of unde- 
veloped properties. Serves important marketing areas around 
Chicago, St. Louis and upper Mississippi Valley. 

Management: Experienced in its field. 

Financial Position: Excellent. Working capital, December 31, 
1947, $42.3 million; ratio, 3.1-to-1; cash and Governments, $375 
million. Book value of capital stock, $51.31 per share. 

Dividend Record: Payments 1920-23, 1927, 1929-31 and 1934 
to date. 

Outlook: High costs and easier price situation, reflecting 
balancing of supply-demand ratio, will narrow margins; but 
this is largely offset by improving crude position and expan- 
sion program embracing development, pipe line system, refin- 
ing capacity and marketing facilities. 


Comment: Principal appeal of stock is as an income pro- 
ducer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1088 i 
Earned per share.... $2.62 29 $3.58 $8.74 $4.34 $5.43 
Dividends paid o 1.40 1.40 1.40 1.75 2.00 

19% 30% 28% 36 45% 
12% 185% 23% 25% 31% 


*Nine months to September 30, vs. $6.87 in same 1947 period. 





Transamerica Corporation 








Data revised to January 26, 1949 


Incorporated: 1928, Delaware. Office: Mont- 
ery Street at Columbia Avenue, San 
isco 11. Calif. Annual meeting: 
pops a a Thursday in April at Wilming- 
mber of stockholders (December 
a. Isai): Nvao 404. 


tone “gone $46,000,000 
7 a) 42 "43 °44 "45 ("46 1947 
Capital stock ($2 par)....... 9,933,748 shs HF 
~~ *Bank notes. 











Business: Primarily a bank holding company, although 
owning important interests in other fields. Largest invest- 
ment consists of about 22.5% interest in Bank of America 
National Trust & Savings Association, the largest bank in the 
U. S. Controls 44 subsidiaries operating 129 banking offices. 
Major holdings are on the Pacific Coast, but also include 
about 7% of the stock of National City Bank of New York. 

Management: Very aggressive. Giannini regime is among 
the pioneers in branch banking. 

Financial Position: Because of the nature of the business, 
working capital cannot be calculated. Indicated asset value, 
December 31, 1947, $184.6 million (at market values), equal to 
$18.59 per share. 

Dividend Record: Payments 1929-31 and 1934 to date. 

Outlook: The management’s aggressive policy of acquiring 
diversified subsidiaries provides a combination of relative 
earnings stability and potential speculative stimulus. The 
major uncertainty lies in political opposition to branch bank- 
ing; and company is presently defending an anti-trust case. 

Comment: Company has a good record but stock is not 
completely free of speculative risks. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 

Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1047 1948 
Earned per share.... $0. 84 $0.91 $1.55 $1.63 $1.86 $1.57 $1.89 *$0.90 
Dividends paid 0.5 0.50 0.50 0.75 0.80 06.80 0.80 


6 10 ll 23 21 15 13% 
a oe Yd 10 14 10 10 


~ “Six months to June 30, vs. $0.70 in same 1947 period, 
FINANCIAL WORLD 
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Collins & Aikman Corporation 





Union Pacific Railroad Company 




















Data ws to January 26, 1949 
incorporated: 1 Delaware, successor to 
a business eateblishet ic in 1844. “ies: = 
Madison Ave., New York, N. Y. Annua’ 
ations First Wednesday in June at 100 


! St., Wilmington, Del. N 
of stockholders (March 1, 1948): 2,800. 


capitalization: 
Long term debt .........se00-. ty 000, 





















KovES 


1941 "42 "43 "44 "45 46 “47 1948 











Business: Largest domestic manufacturer of wool and mohair 
pile and flat upholstery fabrics; also makes men’s and women’s 
apparel fabrics. Normally, company supplies the greater part 
of the automobile industry’s requirements, with General 
Motors, Chrysler and Ford its chief customers. Furniture trade 
is second largest customer, apparel trade third. 

Management: Capable and long experienced. 

Financial Position: Strong. Working capital February 28, 
1948, $11.5 million; ratio, 3.4-to-1; cash, $1.3 million. Book 
value of capital stock, $39.07 per share. 

Dividend Record: Paid on common 1927-28, 1935-36; 1937-42 
and 1944 to date. 

Outlook: Company’s principal customers normally experience 
wide cyclical swings, and they are reflected in sales and earn- 
ings results from year to year. Style changes also introduce a 
risk element. 

Comment: The shares carry the usual risks attaching to 
cyclical commodity issues. 















































EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 








Years ended Feb. 28 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $1.07 D$0.18 $1.87 $3.24 $4.82 $6.86 $0.60 *$0.77 
Calendar Years 1941 1942 1943 1944 1945 1946 1947 1948 
Dividends paid ..... $3.00 $0.25 None $1.00 $1.00 $1.25 $1.50 $1.00 
High .ccccccccccces 80% 18% 28% 88 50% 63% 46 25% 
TOW cecccvecccccnes ll 10% 17% 25% 34% 37 23% 15 






*Six months to August 31, vs. $0.15 in same 1947 period. D—Deficit. 








Incorporated: 1897, Utah. Office: 120 Broad- 60 


Leng term debt.............. $240,710,232 


& Price 





Data revised to January 26, 1949 


way, New York 5, N. Y. Annnal meeting: 40 
Second Tuesday in May. Number of stock- 20 
holders (December 31, 1947): 56,264. 


eum. DAF) oc ccscccece 0,862 shs 
Common stock ($50 par)...... 4,445,820 shs 1940 ‘41 ‘42 ‘43 "44 “45 “46 1947 














Business: Operates about 9,755 miles of line and is one of 
the most important transcontinental railroad routes; lines 
extend from Kansas City and Omaha to the Pacific Coast; one 
main branch terminates in the Pacific Northwest, the other at 
Los Angeles. Originates more than half its well-diversified 


traffic. Has large investments in other railroads and derives 
additional income from oil production. 

Management: Capable and progressive management in which 
the Harriman family is prominent. 

Financial Position: Strong. Working capital, September 30, 
1948, $96.9 million; ratio, 1.8-to-1; cash and equivalent, $121.1 
million. Book value of combined preferred and common stocks 
(December 31, 1947), $121.86 per share. 

Dividend Record: Payments on both preferred and common 
stocks 1900 to date. 

Outlook: Income from investments and company’s oil inter- 
ests normally impart a degree of stability to earnings. Growth 
characteristics of territory served and expanding oil revenues 
have favorable longer term implications. 

Comment: Preferred is of high investment caliber; com- 
mon is a steady income producer and entitled to a good rating. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $5.60 $13.07 $9.29 $8.34 $6.53 $5.95 $11.35 $13.25 
Dividends paid ..... 3.00 3.00 3.00 3.00 3.00 3.00 3.00 6.50 
FIG soc cccccccvcce 42% 42 oot 59 75% 84% 82% 96% 
TOW cwccecccccecece 28% $1 40 46% 54% 55 60 79% 








Pacific Gas & Electric Company 











Data revised to January 26, 1949 

: 1905, California. Office: 245 

Market St., “San Francisco, Calif. Annual 
meeting: Second Tuesday in April. —- 

ter of stockholders (July 31, 1948): 

Derreds, 69,880; common, 78,630. 

Capitalization: 

Long term debt ............. $473,169,500 


tock (6% 
cum. ($25 par) ........... 4,211,662 shs 














of 88 





















‘First preferred stock’ (544% 190 "2G 4S IM) 
cum. ($25 par) .........+. 1,173,163 shs 
"First t preferred stock (5% 
cum. ($25 par) .........0- 400,000 shs 
{First preferred stock (5% 
cum. ($25 par) ........6.. 1,000,000 shs 
on stock ($25 par)..... 7,540,296 shs 





*Non-callable, 





tCallable at $28.25 to July 31, 1953; then lower. 






Business: The largest public utility organization on the 
Pacific Coast. Properties constitute a well coordinated system 
supplying electricity and gas to a population of about 4% 
million, in northern and central California. Electricity supplies 
about 67% of total revenue with gas accounting for 32%. 

Management: Capable and aggressive. 

Financial Position: Adequate for a utility. Working capital 
July 31, 1948, $10.6 million; ratio, 1.2-to-1; cash, $16.3 million; 
Gov’ts, $7.0 million. Book value of common, $33.15 per share. 

Dividend Record: Regular payments on preferreds. Paid on 
common 1912-13; 1916-17; and 1919 to date. 

Outlook: Growth of territory served should assure continued 
upward trend of revenues and, together with better rates, 
should offset rising operating costs. A major construction 
program costing $475 million for new electric and natural gas 
facilities should be substantially completed by the end of 1951. 

Comment: Preferreds are of investment grade; principal 
appeal of the common is for income. 




















EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years eae Dec. 31 












1941 1942 1943 1944 1945 1946 . 1947 1948 
Earn r share.... $2.31 $2.21 $2.23 $2.18 $2.16 $2.72 $2.45 *$2.51 
Dividends "paid wits 2.00 2.00 2.00 2.00 2.00 2.00 2.00 32.00 
High s.scsaudoeeres 28 24% 31 35% 46 47 43 36% 
law 2 nc sees cea te tt 15% 23 30 34% 83=—-_ 86 33% 29% 





” *Preliminery: fépeet. 
FEBRUARY 2, 1949 











*Adjusted for wal split July, 1948. {Eleven months to November 30 vs. $9.11 


in same 1947 peri 
























Wm. Wrigley jr. Company 





Data revised to January 26, 1949 


Incorporated: 1927, og originally 
Offi rigl 


of stockholders (December 31, 
Mn: Terk 
ps ge 
Long term debt.......ccsecccseseess 
Capital stock (no par)...... *1,967, ean ‘as 


a ts: og shares (82%) owned or controlled by Philip K. Wrigley, chairman, Marth 








1940 ‘41 "42 ‘43 ‘44 “@5 ‘46 1947 





Business: The world’s largest manufacturer of chewing gum; 
making about 60% of world’s supply. Spearmint, Doublemint, 
Juicy Fruit, and P.K. are the principal brands. Chicago plant 
has a capacity of 7% million five-cent packages daily; foreign 
plants are in Canada, England, Australia and New Zealand. 
New York Subways Advertising Co., 75% owned, engages in 
the advertising business and owns and operates news stands 
and vending machines. 

Management: Under chairmanship of the son of the founder. 

Financial Position: Very strong. Working capital December 
31, 1947, $43.1 million; ratio, 5.1-to-1; cash, $15.9 million; 
marketable securities, $15.9 million. Book value, $27.93 per 
share. 

Dividend Record: Payments 1913 to date. 

Outlook: Sales and earnings may be expected to continue 
the remarkable stability characteristic of company’s past rec- 
ord, with little susceptibility to cyclical influences. 

Common: The stock is a high grade income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1941 1942 1948 1944 1945 1946 1947 1948 
Earned per share.... $4.05 $3.26 $3.88 $3.15 $2.96 $3.25 $431 *$4.51 
Dividends paid... 4.00 8.00 8.25 3.00 3.00 300 3.00 4.00 
EET BEC ee ee) er 

BIT ob nanciess=shes 5% 88S COO Hig 62% 


*Nine months to September 30, vs. $3.08 in same 1947 period. 
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FREE 
BOGKLETS 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by FrnancraL Wortp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address. 
ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 





Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 

* * 


Selling Private Enterprise via the Annual Re- 
port—The basic philosophy behind the modern 
annual report, as recently expressed by the 
chief executive of the corporation winning the 
“Best of All Industry” gold “Oscar” award 
for its 1947 report. 

* * * 
Television Report — Latest achievements and 
prospects for leading growth companies in 
the electronics field—background review illus- 
trated with charts and tabulations, plus a map 
of present and proposed systems—prepared by 
independent engineering firm. 

* * * 
Ten Queries on Funds— What “Investment 
Funds” offer to both large and small investors 
is discussed in the answers to ten questions 
on the ownership of shares in “open-end” in- 
vestment companies. 

. * * * 

Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E, firm. 

* 


* * 


Security & Industry Survey—aA quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure ‘gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 

* * * 
Good Yield Railroad Bonds—The investment 
research department of a member of the New 
York Security Dealers Association has pre- 
pared a statistical analysis on several high- 
grade railroad bonds yielding 5% or better. 

on * * 


Investor’s Reader — A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” “Busi- 
ness at Work” and “Production Personalities.” 
* * * 
“Savings & Loan” Essentials — A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 
* * * 


How to Keep Posted on Your Securities—A 
brief folder describing a service offered with- 
out cost by a New York Stock Exchange 
member firm, which keeps you posted on your 
securities, sending you red-checked items for 
your quick perusal. 

a * 
Know-As-You-Go Guide—Descriptive leaflet of 
the Handy Records Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 

* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend’ income and_ reasonable 
safety. 

* * * 


Comparative Values—A searching digest, is- 
sued periodically by a leading New York Stock 
Exchange firm, covering a wide range of finan- 
cial subjects and interpreted in the light of 
changing business conditions. 

* * * 
Stock Market Outlook—aA timely discussion of 
the prospects for the securities market, and 
the relative position of leading industries with 
a view to the changing pattern of business. 

* * * 
Legal Almanac Brochure—Descriptive list of 
ten important and pertinent legal guides, writ- 
ten by lawyers and covering the laws in 48 
States. 

* * * 
A Diversified Enterprise — New descriptive 
booklet of a well-rounded industrial enterprise, 
featuring its representation in the future of 
electronics (radio, television, etc.). 
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240 fF Seasonal Variation 


200 
180 
160 
140 
120 
100 


Adjusted for 


OF 


Fed. Bd: 


1940 1941 1942 1943 1944 1945 1946 1947 


Trade Indicators 


§Electrical Output (KWH) 
§Steel Operations (% of Capacity) 
Freight Car Loadings (Cars) 


{Net Loans 


Total Commercial Loans....{ Members 
{Total Brokers’ Loans | 94 Cities 


{Money in 


Circulation 


{Brokers’ Loans (New York City) 
000,000 omitted. §As of the following week. j{Estimated. 


Market Statistics— N. Y S. E. 


Closing Dow-Jones r Smear! 


Averages: 
30 Industria 





19 20 
Is ... 181.12 181.43 181.00 


20 Railroads .... 53.63 53.99 53.91 


15 Utilities 
65. Stocks 


34.90 34.94 
66.13 66.03 


A. S--;0:. .%: 2 


1949 





‘ Semi 8 Jan. 15 
5,742 5,727 
99.3 100.1 
721,507 733,272 


Jan. 22 
5,769 
101.1 

+735,000 





ie 
Jan. 5 


Jan. 12 


$24,969 $25,087 
15,366 15,415 
1,058 1,113 
28,151 27,929 
877 953 


Jan. 13 


$24, 


949 


15,414 


27, 





181.54 
53.95 
35.00 
66.18 


24 


180.83 179.65 


53.58 53.18 
35.00 34.77 


65.91 6 





Details of Stock Trading: 19 
Shares Traded (000 omitted).... 750 
Issues Traded 961 
Number of Advances 437 


Number of 


Declines 248 


Number Unchanged 


New Highs 
New Lows 


Bond Trading: 


Dow-Jones 
Bond Sales 


1948 
*Average Bond Yields: Dec. 29 


for 1948-49 
for 1948-49 


40-Bond Average.... “ 100.00 
(000 omitted) $4,345 


820 
978 
488 
283 
257 
12 
8 


100.12 
$3,695 


1949— 


5.47 


987 
763 
845 


~. 1948-49 Range- 
High 
193.16—165.39 


Low 


64.95— 48.13 
36.04— 31.65 
71.85— 59.89 





January 
21 


770 
964 
388 
320 
256 
14 
5 





2.767% 2.740% 
3.146 3.137 
3.430 3.431 


*Common Stock Yields: 


50 Industrials ; 6.24 6.12 
20 Railroads f 7.76 7.62 


20 Utilities 
90 Stocks 


*Standard & 


6.26 
6.32 


Poor’s Corporation. 


Jan. 12 
2.713% 
3.119 
3.417 


6.16 
6.20 


Jan. 19 


100.12 
$1,100 


24 


850 
998 
374 
376 
248 
i 
7 


100.15 
$3,590 


‘ 


r-) 
810 
1,014 
229 
538 
247 

8 

7 


100.15 
$3,570 


c——1948-49 Range— 
High Low 


2.864 
3.189 
3.506 


6.24 
7.72 
6.41 
6.32 


%o 


2.722% 
2.988 
3.295 


4.77 
5.11 
5.48 
4.86 


The Most Active Stocks — Week Ended January 25, 1949 


Commonwealth & Southern 


Farnsworth 


Television & Radio 


Standard Brands 


Bethlehem 


Steel 


American Airlines 
United States Steel 
United Corporation 
Socony-Vacuum Oil 
Electric Power & Light 


Richfield O 


il . 


International Telephone & Telegraph 
Radio Corporation of America 


Shares 
Traded 
76,600 
42,900 
42,900 

42,600 
42,000 
41,300 

40,200 
36,800 
35,000 

34,200 
34,100 

32,200 


Jan. 18 
3% 
SM 

195% 

32% 
8% 


23% 
16% 
23% 
271% 

% 
13% 


ED Net 
Jan.25 Change 
3% 
4¥, 
1914 
32% 
84 
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Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks 


This is Part 27 of a tabulation which will cover all 
common stocks listed on the New York Curb 


statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted to 

















Exchange. It is not a recommendation, but merely a 











present capitalization, giving effect to stock splits. 











1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 
heller Mfg. Corp............. DD ~ kvasecaxs «bt 5 7 4% 3 4% 7% 17% 20 
. MY co cencwan eu 3% 3% 2 2 2% 3% 7 16% miata 
i High a ‘aa Guar Rape ee <a wae 19% 17% 
February, 1946) .......... BOP ce. 98 ae nee a =a nates ‘onal wane cious igi 9% 9%4 
Earnings ..... $0.45 $0.33 $0.57 $0.56 $0.66 $0.64 $0.61 $0.67 $0.55 $1.03 $4.72 
Dividends 0.25 0.10 0.20 0.27 0.20 0.07 0.13 0.13 0.23 0.30 0.60 
lex Company ............... MR 20K... 10% 14% 16% 15% 13 11 15 16% 23% 24% 17 
BO i. sete das 5% 5% 934 8 9% 8% 10% 12% 12% 135% 9% 
Earnings ..... $1.27 $1.53 $1.74 $1.48 $1.83 $1.33 $1.70 $1.29 $1.30 $2.80 $3.20 
Dividends ... 0.50 1.05 1.20 1.20 1.20 1.15 1.25 0.70 0.60 0.80 0.80 
mplicity Pattern ........... M63 baavenis 13% 5% 3 1% 2% 2 2% 6% 8 12 9% 
OS SR ae 4% 2% 1% % 1% K% 1 2% 3 6 6% 
Earnings ..... D$0.02 D$0.06 $0.01 $0.25 $0.52 $0.25 $0.41 $0.42 $0.39 $0.78 $1.17 
Dividends .... 0.50 None None None None None None None a 0.40 0.60 
Snger Manufacturing ....... BOE: wdicicces 370 254 219 155 159% 182% 241 295 370 374 312 
BE wiiiaseos 221% 200 116 99 102% 130 175% 225 267% 230 250% 
Earnings idule'e a $15.89 $40.59 $3.41 $9.73 $13.71 $14.21 $15.12 $15.44 $15.89 $16.92 $15.23 
Dividends .... 16.00 12.00 7.00 6.00 8.00 12.00 12.00 12.00 12.00 16.00 12.00 
7 Smith (Howard) Paper Mills.High ......... 34% 18 —_ as 16 14 16% 22% 32% 38 32 
6 eT ee ee eee 11% 9 a 8 12 13% 21 26 24 
, Earnings ..... $2.28 $1.74 $3. a ea. 12 $2. $2.11 $1.68 $1.88 $1.96 $2.48 $4.77 
4 Dividends ~... Initial dividend paid july 20 0.75 1.00 1.00 
2 Solar APGROED fioiice caacecdccs High ... 3% 4y, 5% 4% 4% 3 4% 15% 22% 29% 15% 
Motadee ais 1% 1% 2% 2% 1% 1% 2% 2% 10% 12% 7% 
1 Earnings Pane e$0.17 e$0.12 e$0.22 e$0.20 e$0.79 e$1.52 e$1.99 e$1.82 e$0.86 eD$1.30 
M4 Dividen $0.02 0.10 0.10 0.15 0.10 0.20 0.20 0.40 0.60 0.60 None 
Y) Solar Manufacturing ........ BEY Sddsecess 7 4% 3% 1% 1 2% 5% 7% 12% 15% 8Y% 
Oe Peecee 1% 1% 1% 1% yy 13/16 2 3% 7% 7 3% 
7 Earnings ..... $0.27 D$0.13 D$0.25 D$0.16 $0.65 $0.66 $1.43 $1.93 $0.99 $0.42 D$1.95 
1 Dividends .... 0.20 None None None None 0.20 0.30 0.40 0.55 0.60 0.15 
8 Sonetone Corp. ...........+5- ne -:;....... 2 1% °1% 2% 2% 2% 4% 3% 6 7% 4% 
RIOR nies cocanee 1 1% 1% 1% 1% 1% 2% 2% 2% 3 2% 
Earnings | Saree $0.25 $0.30 $0.32 $0.34 $0.43 $0.43 $0.43 $0.32 $0.19 $D0.16 $0.88 
Dividends 0.25 0.15 0.15 0.20 0.20 0.20 0.20 0.20 0.20 0.15 0.25 
Soss Manufacturing ......... a eh 7 7 6 5 3% 2% 6 9% 15 14% 10% 
BE vn ccéccecs 4% 3% 3% 3% 1% 1% 1% 4% 7% 6 5 
a Earnings ..... $1.50 $0.29 $0.67 $0.61 $0.26 £0.46 $0.69 $1.04 $0.18 $0.20 $2.07 
W Dividends .. 1.00 None 0.50 0.12% None None 0.25 0.60 0.50 0.37% 0.50 
39 South Coast Corp............. WOON ovsvicss 5% 3% 4% 2% 2% 3% 4% 4 11% 10% 7 
"PRN it oa a hei? 2% 2 1% % 1 1% 2% 2% 5 3% 
65 Earnings ..... a$0.45 a$0.18 a$0. 40 aD$1.01 a$1.24 a$0.75 a$0.57 a$0.51 *t$0.35 h$0.57 h$1.26 
9) Dividends .... None 0.15 None None None None None None None None 0.10 
| South Penn Oil Coa........... MEE ~sésaccese 56 39 40% 44 43% 39 49% 45% 59 74 
ee Oe ree ee | ee 35 28% 26% 28 29 27% 37% 40 42 55% 
B a =e = split WUE  vaccevevs mee be DRot wei ¥s ats eee ats 39 38% 
10 DG TD: acinnnesaiiees his chasis i? ara rere es sie inn kd nthe ee 3134 
14 Earnings ..... 2.32 $0.72 $1.42 $1.05 $1.63 $2.54 $1.90 $1.81 $2.43 $3.06 $3. 3 
“ Dividends .... 182% 0.87% 1.50 1.25 1,38 1.81 1.75 1.60 - 1.80 2.00 3.50 
38 South West Pennsylvania pg Siwsadens 42 22% 23 35 ag 28 32 31 38 43 35% 
ly | REO Ty | poet een 20 16% 17 21 25 28 28 27 31% 27 
247 , , a $0.95  D$0.41 $2.06 $3.21 $4. 37 $3.37 $2.25 $0.84 $1.10 D$2.00 Dg$0.24 
g Dividends . 2.00 2.00 2.00 6.50 2.00 4.75 2.00 2.00 6.50 3.00 5.00 
7 Southern Pipe Line..... +soeHigh svdaetsse 7% 5% 11% 11% 8 7% 9% 9% 13 13% 8% 
SEN 3% 3% 4% 4% 5% 6 7%4 8% 9% 6% 3% 
; pel nae $0.85 D$0.27 $0.25 $0.81 $1.65 $1.23 $1.24 $1.23 $0.75 D$1.87 $1.03 
15 Dividends .... 0.45 0.30 0.30 0.50 1.00 1.10 1.10 1.00 0.60 0.15 +5.00 
570 Southland Royalty ..........High ......... 11% 7% 6% 7% 6% 6% 12 14 19 19% 41% 
a Low ....... 6% 5% 5 5 5 5 6% 9% 11% 14% 16% 
. Earnings Swan $0.66 $0.50 $0.32 $0.31 $0.50 $0.55 $0.65 $0.64 $0.58 $1.47 $3.19 
00 Dividends .... 0.50 0.50 0.30 0.25 0.35 0.40 0.50 0.50 0.50 0.80 2.50 
3 Spemcer She ..cccccccc-cccesKEIBR sccccccee 12% 5 3% 2% 3% 3 5% 6 12% 12 8% 
5 Sapa 4 2% 1% 1 1% 2% 3% 5 6 4% 
5 Earnings denne m$0.87 mD$0.15 mD$0.09 mD$0.48 m$0.97 m$1.06 m$0.62 m$0.07 m$0.53 m$1.17 m$0.26 
Dividends .... 1.20 None None None None 0.2 0.15 None None None 0.50 
Stahl-Meyer ....... cebeuooia SEU. Saeieatce 4% 2% 3% 2 1% % 2% 7 10 16 9 
eo Jas 1% 1 1% 1 % 5/16 7 2% 4% 7% 4% 
: Earnings éésae kD$1.44 kD$1.26 kD$0.07 kD$0.70 kD$0.25 k$1.16 k$0.39 k$0.31 kD$1.20 k$0.88 k$1.65 
: Divide None None None None None None None None None None None 
: Standard Brewing ...........High ........ 1 % 3/16 3/16 5/16 5/16 1 1% 3% 3% 2% 
LOW oeeeseeese % RZ % % \% % 9/16 15/16 1% 1% 
Earnings ..... D$0.38 D$0.10 D$0.05 D$0.03 $0.02 D$0.004 $0.02 $0.04 $0.12 $0.29 $0.15 
é : ee None None None None None None None None None None None 
19 Standard Cap & Seal........High ......... 23% 18% 18 16% 5% 3% 6% 21% 46% 45% 25% 
Lteeeeeeeee 14 12% 13 3 1% 1% 2% 6 17 17% 9% 
Earnings ... $2.64 $2.11 $2.17 $0.42 $0.96 $0.72 $0.54 $0.73 $0.77 $1.10 $0.12 
i ivide wins 0.60 0.20 0.20 0.60 None 0.25 None None None None None 
Standard Dredging ..... 0653 i ecsccas 5% 3% 2% 2% 2% 2 3 4% 7 8% 4% 
ee _ CE 2% 1% 1% 1 1 1% 1% 2 3% 3% 3 
Ys Earnings . seth $0.47 $0.05 0.49 $0.37 $0.53 $0.51 $0.23 $0.83 D$0.15 $0.63 D$0.004 
. ¥ Dividends .... 0.40 None one 0.10 0.20 0.20 0.10 0.30 0.10 0.20 None 
. % Standard Forgings ....... oosHiigh 2.00000. Listed N. Y. Curb Exchange 17% 13% 
_Y, ae September, 1946 9% 9% 
1h Earnings | webs’ $1.08 $0.12 $0.58 $0.80 $1.55 $1.54 $2.06 $2.35 $1.76 $1.20 $1.73 
7m Dividends .... 0.75 0.50 0.75 0.50 1.00 0.50 0.50 0.50. 0.69 0.77% 0.80 
4 Y, S andard Oil of Kentucky....High ......... 21% 18% 20% 20% 20% 14% 18% 19% 26% 34% 32 
; Low Lteeeeeeees 14% 15 17% 16% 12% 10 12% 17% 18% 24% 27 
z ¥% Earnings ..... $1.61 $1.45 $1.53 $1.47 $1.41 $1.03 $1.17 $1.16 $1.36 $3.62 $3.63 
-1% Dividends .... 1.50 1.25 1.30 1.30 1.25 1.00 1.00 1.00 1.25 2.00 2.00 
5 ¥ ‘ a—12 months to January 31, following year. e—12 months to April 30. h—12 months to July 31. k—12 months to October 31. m—12 months to 
- 74 ‘ovember 30. q—Paid in stock. t—6 months to July 31. *Fiscal year changed. t—Capital distribution. D—Deficit. 
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You're looking at the Industrial Advisory 
Committee for the United States Treas- 
ury Department. For the good of the na- 
tion’s business generally—and of their 
own companies specifically—these men 
have been applying their talents and 
prestige all year to promoting sales of 
U. S. Savings Bonds via the Payroll Sav- 
ings Plan. 

They have sponsored the Plan in their 
own plants. They have made speeches, 
written letters, and boosted participation 
in the Plan among other companies in 
their fields. During the past 12 months, 
these industrial leaders have helped 
bring about the greatest surge in Payroll 
Savings participation. Now over 20,000 
large companies have introduced this 
plan, and more than 7,500,000 em- 
ployees are signed up for security. They 
are saving over $150,000,000 per month! 

With their keen business vision and 
experience, these men fully appreciate 


how sales of Savings Bonds benefit every- 
one: the individuals who buy them, the 
companies that operate the Payroll Sav- 
ings Plan, and the nation over-all. 


16 17 


IN MAKING YOUR BUSINESS SECURE! 


Is your company getting its full share 
of the Plan’s benefits? To find out, call 
your State Director, U. S. Treasury De- 
partment’s Savings Bonds Division. 





1 JAMES B. BLACK, Pres., Pacific Gas & Electric Co. 

2 ALBERT BRADLEY, Ex. V. P., General Motors Corp. 

3 EARL BUNTING, Managing Director, National 
Assn. of Mfgrs. 


4 PAUL F. CLARK, Chrm., Board of Dir., John Han- 
cock Mutual Life Ins. Co. 


5 “ LIP R. CLARKE, Pres., City Nat'l. Bank & Trust 
°. 


6 pana W. CLEMENT, Pres., Pennsylvania Rail- 
ro 


7 FREDERICK C. CRAWFORD, Pres., Thompson Prod- 


ucts, Inc. 
8 JOSEPH WOOD EVANS, Pres., Evans & Company 
9 EUGENE FLACK, Past Pres., Natl. Fed. of Sales 


Executives 
10 ROBERT FLEMING, Pres., Riggs National Bank 


11 CLARENCE FRANCIS, Chrm. of Board, General 
Foods Corp. 


12 ALEXANDER FRASER, Pres., Shell Union Corp. 
13 WALTER D. FULLER, Pres., Curtis Publishing Co. 


27 WALTER WHITE, Asst. 


14 EUGENE G. GRACE, Chairman, Bethlehem Steel 


15 H. FREDERICK HAGEMANN, Jr., Chrm., ABA 
Treas. Savings Bonds Comm. 


16 — B. HIGGINS, Pres., Pittsburgh Plate Glass 
°. 


17 JOHN HOLMES, Pres., Swift & Company 
18 CHARLES HOOK, Chairman, Armco Steel Corp. 


19 GALE JOHNSTON, Pres., Mercantile Commerce 
Bank & Trust Co. . 


20 WILLIAM R. KUHNS, Secy., ABA Savings Bonds 
Committee 


21 THOMAS B. McCABE, Chrm. of Board, Federal 
Reserve System 


22 ERNEST MAHLER, Exec. V.P., Kimberly Clark Corp. 


23 JOHN J. O’CONNOR, Finance Dept., U. S$. Cham- 
r of Commerce 


24 PHILIP D. REED, Chrm.:of Board, General Electric 


Co. 
25 HERBERT E. SMITH, President, U. S. Rubber Co. 
26 J. P. STEVENS, Pres., J. P. Stevens & Co., Inc. 
to the Chrm, of Business 


Advisory Council for Department of Commerce 


The Treasury Department acknowledges With appreciation the publication of this message by 
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This is an official U. S. Treasury advertisement prepared under the auspices of 
the Treasury Department and the Advertising Council. 





